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MONETARY REVIEW OF THE PAST YEAR. 


AttHovucH we have hitherto usually published our annual sum- 
mary of the money market a month earlier than the present, 
we do not regret having deferred the publication of the statistics 
which we now present to the reader, until after the conclusion 
of the year 1851, because we are enabled to embrace in the 
review the whole of the month of December, during which the 
fluctuations in prices in the funds and securities of every descrip- 
tion were greater than in any other month of the year. The 
coup d’etat of Louis Napoleon on the 2nd December, by which he 
destroyed the French Republic, and placed himself, by the aid of 
the army, in the position of Autocrat of France, produced a greater 
revulsion in prices than any event since the French Revolution 
of 1848. It brought down consols from 994, the highest point 
they had attained during the year, to 953, the lowest ; and every 
other description of public security was affected in proportion. 
To have written our summary of the money market in time for 
our last number, we should have been unable to record some of 
the extraordinary changes produced by the coup d’etat, and we 
have reserved it, therefore, till the present month, in order that 
we might render it as complete as possible. 

_ The “ year of the Great Exhibition” will always be remem- 
bered as one of no ordinary character. At the commencement 
of it, the anticipations of the results likely to be produced by the 
magnificent collection of the best productions of the best artists 
and workmen of all countries, were of a most extravagant 
character. By some, the anticipated concourse of strangers in 
London was looked forward to with gloomy forebodings; by 
others, the enormous traffic on the railways, and the equally 
enormous consumption of articles of food by the increased 
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population, were extravagantly “ discounted,” and led to specu- 
lations for a rise in prices, which could scarcely fail of causing loss 
and disappointment. As nothing like the Exhibition had occurred 
before, either in this country or in any other, there were no data 
on which to base any satisfactory calculations. The importers of 
produce and the dealers in stock were almost compelled to be- 
come speculators, to a far greater extent than any prudent man 
of business would desire; and amongst “the surprizes” which 
the Exhibition occasioned, we think the fact that speculation 
was kept within reasonable bound, is not one of the least extra- 
ordinary. Our merchants have no doubt suffered considerably 
from the fall in price of almost every important article of 
produce. We showed, in our last number, that the decline had 
been very heavy and continuous; but neither merchants nor 
shareholders have suffered from the reaction to the extent which 
might have been expected, bearing in mind the circumstances 
under which their speculations were entered into. Next month, 
we shall give our usual statistics of the state of trade in its 
several more important departments, and we reserve any further 
remarks on the subject until we lay them before the reader. 
The Funds opened, at the commencement of the year, at the 
quotation of 96}, without the January dividend, making the 
price equal to 98; and from this quotation, with very few un- 
important fluctuations, consols kept advancing until just before 
the French coup d’etat, on the 2nd December last, when they 
had reached the high price of 994, with the coming dividend 
due in January. The effect of Louis Napoleon’s audacity was 
similar in its immediate results on our securities, to that pro- 
duced by the revolution in 1848. In both cases there was an 
immediate heavy fall in prices; but a reaction soon commenced 
in 1848, which does not appear likely to occur now. The great 
cause of apprehension at the former period was, that the de- 
position of Louis Philippe might lead to a war with France, but 
as soon as it became evident that the members of the Provisional 
Government desired to preserve peace, confidence was restored 
and prices improved. Now, however, a very different feeling 
prevails. It is seen very clearly, that we no longer have to deal 
with the French nation, represented by a responsible govern- 
ment, but with a self-appointed Autocrat, who has already shown 
himself to be regardless of all ties of honour and humanity,—a 
man who has deliberately perjured himself to the French people, 
whose constitution he swore to maintain; who has coolly 
butchered in the streets of Paris a mass of innocent persons, 
with a view of striking terror into the minds of the people, so 
that his nefarious plot might be successfully carried out; who 
has imprisoned and transported out of the country nearly every 
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man of eminence and station whose abilities and patriotism 
might have been dangerous to his tyranny; who has followed 
up his cruel proscriptions, to the unhealthy swamp of Cayenne, 
with a decree for the public robbery of the Orleans family; and 
who has dismissed even the unscrupulous men who assisted him 
in his atrocious coup d’etat, so that he might obtain ministers 
still less scrupulous to carry out his inordinate schemes of am- 
bition and plunder. This is the man with whom we have now 
to deal, and whose caprice, ambition, or drunken madness 
may, at any time, lead him to declare war with this country. 
He professes to be. the representative of “the ideas” of ¢. 
Napoleon. He promises to restore to France all that Napoleon 
gave her, and is it likely that he will forget that power which 
humbled Napoleon’s greatness, deprived him of the results of his 
conquests, and shut him up in a diminutive island, in the midst 
of the ocean, to die like afelon? It is so evident that while 
this Napoleon remains Dictator of France, there can be no safety 
for England, that no surprize need be felt at the apprehensions 
of a war, and at the fall which has taken place in every descrip- 
tion of public securities in consequence. Our country is 
evidently exposed to imminent danger, while this degraded 
man has the mastery of the French people, and either his power 
must be destroyed by the French nation he has outraged, or we 
must be prepared for the half-a-million of armed men whom 
he has at his disposal to send across the Channel. 

We write thus with no disposition to promote a panic, but 
because we are sure we represent the true feelings of capital- 
ists who are not mere gamblers. The latter would see their 
country sacrificed for want of ordinary foresight, so that their 
“operations for the rise” might not be interfered with; but no 
man of business, with ordinary common sense, will shut his eyes 
to the danger with which we are threatened, because forsooth 
the French speculators have been enabled to carry up the French 
Rentes to a ridiculous price, aided and encouraged by the Auto- 
crat’s emissaries. The stock-jobbing on the Paris Bourse ought 
not, however, to deceive any sensible man of business. The Rentes 
which have gone up will as easily come down. The rise is based 
on trickery and fraud. It is altogether false and unreal, and 
is intended to mislead those who look at the prices of the Rentes 
as the sole indication of the confidence of the public. 

We have dwelt thus fully upon the events of the last month 
(December), because we are sure that they are pregnant with 
important results for the monetary world; and-it behoves all 
who have money invested to look well to the nature of their 
securities. 

The following are the prices of Consols at the end of December 
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in each year (for the January account), during the last five years. 
The figures will be useful for reference :— 


Consols for the opening January, 1848 .. *s es ~ 


Ditto ditto 1849 .. ee ee 

Ditto ditto 1850 ,, a .. 9643 
Ditto ditto 1851 .. i .. 964 
Ditto ditto 1852 .. oe 973 


The highest price of Consols during the year hen been 993; 
the lowest price 95}. 

Railways—The anticipations of greatly increased traffic led to 
an extensive speculation in railway shares in the early part of 
the year; and the traffic having been of an extraordinary cha- 
racter, the prices have been very fairly maintained. The separate 
articles we have given, from time to time, on the monetary value 
of railway property, render it unnecessary that we should enlarge 
on the subject in this brief review. The following table of the 
highest and lowest prices of shares during the year, and of the 
comparative prices in December of the last four years will afford 
our readers the materials for making their own estimate of the 
value of railway property as an investment. 

At Jan. 1. Highest. Lowest. 

Brighton .. .. 87... 994 .. 863 


Caledonian .. aa me in ee wn Dew CO 
Eastern Counties .. on oc Cos S66 2 
Great Northen .. ‘i a 74 os SRG ow EE 
Great Western - de w-w 2 we 
London and North Western <« a we BE. ce Bee 
Midland .. os -- — . 2 .. & 
North Staffordshire. . . es ja a ge “ed 74 
South-Eastern be ee » naw. +. «- eS 
South-Western .. —« Eee «>. SE ae Ge 
York, Newcastle, and Berwick <a <r a 
York and North Midland . .. SS... SS . 


Boulogne and Amiens... o Of .. 114 . & 
Northern of a ‘ oe oo SRR op TRE 0s 385 
East Indian . es “a oo We «so Sit 18% 
The following —_ been the prices at the close of the last four 
years: 


29th Dec., 26th pe. se a Bee. he 22nd pe 
Railways. 1851, 185 184 
North Western .. 317... 123 to 124, 1094 va 
Brighton........ 95 .. 86 ,, 7 stock 79 sock om to 31 (£50) 
Caledonians .... 16} .. 10 ,, 103... 108.. 20% ,, 213 
Eastern Counties. 7 .. i. Bs. foes 


Great Northern.. 5 dis. 73 ,, 78 dis. 123 dis. 103 , - ; 108 dis. 
Great Western .. 13 dis. 23 ,, 24 dis. 42 dis. 12 ,, 10 dis. 
MOR sccccuee SA ss Bw @ vw Be 2. 
South Eastern.,.. 214 .. 22} ,, 223.. 183 ,. 233,, 24 
South Western... 87 .. 7 Te oh Oe no I oe 
York & North Mid. 228 203 ” a Se oe Ta EE pee = 


Bank of England tinone The following comparison of the 
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state of the Bank of England returns, at the close of the last four 
years, will be found useful for reference. We do not think it 
necessary to comment upon the several items of which the return 
is composed, because nearly all our readers are capable of making 
a comparison for themselves at a glance. We intend to give 
an analysis of the returns shortly, when we may refer more 
particularly to those now quoted :— 


BANK OF ENGLAND RETURNS. 
27th ~ 1851. 21st Dec., 1850. 15th Dec., 1849. 16th a 1848, 
£ 


ee 17,319,544 .. 15,359,376 .. 16,991,261 .. 14,789,872 

Circulation........ 19,767,164 .. 19,715,187 .. 19,022,116 .. 18,710,521 
| & Reserve .....e+e++ 12,024,350 .. 10,233,710 .. 13,038,361 .. 11,246,410 
Other securities .... 11,746,805 .. 13,762,797 .. 10,803,418 .. 10,669,617 
Public deposits .... 9,620,146 .. 10,783,808 .. 9,529,986 .. 7,908,643 
Other deposits...... 9,281,391 .. 9,201,634 .. 9,928,865 .. 9,249,649 
} Pi ccindeadecnes 3,136,585 .. 3,101,796 .. 3,111,592 .. 3,376,688 
Government securities 13, 291,937 14,233. 252 +» 14,350,880 .. 13,329,012 


The “ Circulation” in the um table includes post bills. 

The State of the Note Circulation.—The following figures will 
continue our usual statistics of the state of the note cireulation 
} in the United Kingdom, and of the stock of bullion held by 
the Bank of England :— 





Date. Bank of Bullion in Bank’ Private Joint-stock | y45) Banks Scotch 
England. of England. | Banks. Banks. ‘ 7 Banks. 


1850: £ £ Ll £ £ £ 


Jan. .. 26} 19,095,282 | 16,858, 763 3,685,345 | 2,680,526 | 4,669,824 | 3,112,859 
Feb. .. 23) 19,280,468 | 16,968,384 | 3,597,017 | 2,657,976 | 4,635,741 | 3,054,463 
2,6 
8 





March 23) 18,865,904 | 17,203,111 | 3,514,709 | 2,676 802 | 4,490,324 | 2,993,621 
April 20) 19,802,351 | 16,850, 833 3,699,886 | 2,855,122 | 4,488,785 | 3,014,526 
May .. 18] 19,943,208 | 16,604,071 | 3,729,338 | 2,896,657 | 4,468,835 | 3,194,711 
June.. 15) 19,220,639 | 16,811,936 | 3,553,041 | 2,745,227 | 4,241,811 | 3,471,528 
July .. 13) 19,471,084 | 16,909,210 | 3,529,138 | 2,718,485 | 4,144,819 | 3,238,520 
Aug... 10} 20,548,157 16,844,266 3,502,161 | 2,672,582 | 4,078,255 | 3,172,656 
Sept... 8} 19,652,886 | 16,796,614 | 3,411,984 | 2,611,314 | 4,153,979 | 3,173,646 
f Oct... 5} 19,110,400 | 16,691,456 | 3,519,783 | 2,715,178 | 4,494,459 | 3,242,595 
Nov... 2} 19,787,136 | 16,079,760 | 3,784,261 | 2,894,273 | 4,994,306 | 3,318,618 
Nov... 30} 18,893,829 | 16,125,378 | 3,611,129 | 2,789,085 | 4,943,670 | 3,594,247 
4 Dec... 28] 18,514,036 | 15,521,346 | | 3,450,682 | 2,685,300 | 4,856,959 | 3,345,649 





1851: 
Jan. ., 25} 19,588,372 | 14,607,245 | 3,573,520 | 2,728,640 | 4,782,651 | 3,252,485 
Feb. .. 22} 19,107,119 | 14,383,665 | 3,473,939 | 2,689,104 | 4,741,051 3,138,226 
March 22] 18,869,846 | 14,421 1827 | 3,386,975 | 2,685,756 | 4,620,912 | 3,033,235 
April 19} 19,454,926 | 13,771, 192 | 3,591,285 | 2,880,893 | 4,564,377 | 3,082,416 
\ May ..17} 19,533,164 | 13,292,860 | 3,692,680 | 2,958,161 | 4,528,973 | 3,254,470 

June.. 14} 19,078,520 | 13,758,833 | 3,514,286 | 2,805,311 | 4,268,918 | 3,474,181 
July .. 12) 19,476,710 | 14,186,674 | 3,437,290 | 2,731,015 | 4,056,274 | 3,215,440 
Aug... 9} 20,411,791 13,882,046 3,347,235 | 2,652,640 | 3,978,435 | 3,154,984 
Sept... 6) 19,739,126 | 14,264,359 , 3,219,152 | 2,569,929 | 3,972,257 | 3,125,691 
Oct... ‘| 19,174,411 | 14,781,622 3,326,858 | 2,684,784 | 4,215,905 | 3,166,905 
Nov... 20,353,646 | 15 156,762 3,605,425 | 2,860,449 | 4,712,889 | 3,313,433 
Noy., “29 19,571,397 | 15,777,254 , 3,499,762 | 2,783,190 | 4,848,406 3,590,459 
Dec... 27} 18,784,976 | 17,043,170 | 3,371,061 | 2,678,437 | 4,726,767 | 3,356,974 


= __ 
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THE NEW BANK OF LONDON, 


Tne prospectus of a new bank for the metropolis has been for- 
warded to us, which proposes to unite, to a certain extent, the 
principle of life assurance with banking. 

A proposal so novel cannot fail of obtaining a considerable 
share of attention; and, without discussing the merits of the 
plan, our readers will no doubt be glad to learn from us the 
manner in which it is proposed to be carried into effect, The 
arrangements at present are all preliminary, as, at the time of our 
writing, the names of the Directors and officers have not been 
published ; but we have been furnished with the general par- 
ticulars of the manner in which the proposed bank will conduct 
its operations; and the objects and intentions of its projectors 
will be understood from the following brief enumeration of the 
principles of business on which the new bank will be conducted. 

The capital is to be £200,000, in 2,000 shares of £100 each. 
The limited number of the shareholders is the first important 
feature in the new establishment, and it is thought that the 
share list may be filled up without much difficulty. One-half of 
the capital is to be paid up at once, viz., £50 on each share, so 
that the commencing capital of the bank will be £100,000. Of 
this sum, £5 per share will require to be paid at the time of 
allotment, and a further sum of £5 when the deed of settlement 
is signed, the remaining £40 per share being called up as the 
Directors may consider expedient, previous to the commencement 
of the bank’s operations. 

The management is to be entrusted to a Board of sixteen 
Directors, and we understand that several gentlemen of influence 
have agreed to become members of the Board. 

The business of the bank will include all the ordinary operations 
of banking; and it is intended to extend the branches of the 
establishment around the metropolis, so as to obtain the business 
of a large class of traders in the suburban districts. 

The bank intends “ to issue policies of assurance on the lives 
of the depositors to the full amount of their deposits, on a 
plan not hitherto adopted by any existing institution.” This is 
the peculiar feature of the new bank, and as the prospectus 
does not contain a description of the modus operandi by which 
it is to be carried into effect, it may be useful to direct attention 
more particularly to this portion of the plan. It is intended, 
then, to grant life policies to depositors to the full amount of 
their deposits, on which no interest is to be paid, and the bank 
assures the depositor to the amount of his deposit while it re- 
mains in the bank’s hands, without interest being claimed thereon. 
The interest on the amount of the deposits will, it is thought, 
provide a sufficient fund to meet the amount of losses by death, 
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but we do not know in what manner the bank will provide that 
its depositors shall be persons of healthy lives. If the bank 
accepts deposits from persons in ill health, the losses will be con- 
siderable; and if a medical examination is required before ac- 
cepting a deposit, there will be considerable difficulty in obtaining 
depositors. The plan is altogether new, and may work better 
than at present appears probable, but we must confess that we 
do not see how the assurance principle can be satisfactorily en- 
grafted on the present banking system. 

We shall notice the plan of operation of the proposed bank 
more fully hereafter, if the project is carried out. Our object at 
present is simply to direct attention to its peculiarities, in order 
that our readers may judge for themselves of its proba- 
bilities of success, 





BANK OFFICERS’ SALARIES, 


Ar the commencement of the past month (January), a report 
was current in the City, and was publicly noticed in the papers, 
to the effect that the clerks in the London office of the London 
Joint Stock Bank had “ struck ” for an advance of salary, and 
that on the 4th of the month business had been suspended at 
the bank for some time, in consequence of the “strike.” <A 
notification was subsequently published in The Times, denying 
thatthe report had any foundation in fact; and to those who are 
acquainted with the general habits of bank officers, and the tacit 
obedience which they invariably pay to those who are placed in 
authority over them, it appeared very improbable that any act 
of insubordination like that referred to could have been com- 
mitted. It was stated, however, that something very unpleasant 
had occurred at the bank, and that the officers had good reason 
to complain of the liberality of their Directors. Every bank has 
an undoubted right to make its own terms with its officers, and 
the lower the rate of remuneration paid to the clerks, the larger 
will be the amount divisible amongst the shareholders—provided 
that good officers are obtained at a low rate of salary. The 
public have therefore no business to enquire how this or that 
bank may manage its -affairs in this particular; but attention 
has been more particularly directed to the subject in consequence 
of the very liberal and judicious course adopted by the London 
and Westminster Bank, which, having been very successful in 
business during the past year, the Directors have presented their 
officers with a bonus of ten per cent. on each of their salaries. 
The Chairman, in announcing the decision of the Directors at 
the half-yearly meeting of the proprietors, stated that it was 
considered advantageous to the interests of the bank that its 
officers should participate in its success; and as its general 
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manager, Mr. Gilbart, has on more than one occasion urged the 
adoption of this principle on the attention of bank Directors, we 
conclude that the gentlemen of the London and Westminster 
Bank may thank him for its having been carried out on this 
occasion. 

We think the rule, that those who are concerned in the ad- 
ministration of a bank should participate in its success, as they 
must suffer by its losses, a sound principle of management. It 
gives an impetus to individual exertion, and promotes the active 
co-operation of every officer of the establishment in advancing 
the interests of the bank more than by any other means ; and it 
is only just, when a bank, by the care and attention of its 
executive body, has realized a large amount of profits, that a 
small portion should be divided amongst those by whom it has 
been realized. We think this rule ought to be applied to Di- 
rectors and to the chief officers as well as to all the staff. The 
Directors and chief, officers have an undoubted claim to some 
share in the extra profits secured by their prudent management, 
and the subordinate officers have an equal right to participate in 
the success of their establishment. We hope this principle will 
be generally adopted by joint-stock banks. Private bankers are 
liberal to their officers. When they have a good year the clerks 
share the advantage; and we hope that the example set by tlie 
Directors of the London and Westminster Bank will be generally 
followed by all the other joint-stock banks in the kingdom. It 
will advance the social position of bank officers, and promote the 
interests of every establishment by which it is adopted. 

The Editor of the City article of the Observer has made some 
very sensible remarks on the subject. He says:— 

It appears from rumours that have been current in banking circles, that 
there is a feeling among a large number of the clerks that they are in- 
adequately paid. Some establishments are favourable exceptions, and go so 
far even as voluntarily to give presents to the most zealous in their employ- 
ment, after a prosperous year. The London and Westminster Bank, we be- 
lieve, adopts this excellent practice, and, we may rest assured, is none the 
worse served for it. There are private firms, likewise, that perform many 
graceful acts of consideration towards their officers. Some few years since, 

essrs. Smith, Payne, and Smith, insured, if we recollect rightly, the lives of 
their clerks, a praiseworthy stimulant to habits of providence. Many are 
under the impression that bankers’ clerks, who from their standing in society 
and positions of trust, have a certain appearance to maintain, are excellently 
remunerated ; but ifthe instances brought under our notice daily are a fair 
example, the idea must be fallacious. A very respectable average seems to 
be £100 per annum, in many banks, after seven or eight years’ service, and 
a gradation from the junior ranks to posts involving great responsibility, and 
demanding zeal, tact, and intelligence. At the same rate of promotion, a 
clerk must arrive at a mature age before he obtains a salary at ol adeqaahe to 
the support of a family in the most modest sphere, and the question naturally 
occurs whether this policy is not as unsound as it is unjust. 
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The Banking Enstitute. 


Tue first monthly meeting of the members of the Banking In- 
stitute in their own premises, at 52, Threadneedle-street, City, 
was held on Tuesday evening, the 13th January ultimo; THomas 
Hewat, Esq., Secretary of the Provincial Bank of Ireland, was 
in the chair. 

Mr. Darron, the Honorary Secretary, read the following 
report of the proceedings of the Council of Management, since 
the previous meeting of the Institute. 


“It is with much pleasure that the Council of Management have the satis- 
faction of mecting the members in their own premises, which it is hoped will be 
found to combine the convenience of a central position, with many advantages 
for a reading-room, and a moderate rent. Some delay has necessarily occurred 
in determining on a suitable place for holding the meetings of the Institute in 
during the season, and for affording the accommodation of a reading and news 
room, to be open daily, throughout the year, for the convenience of the mem- 
bers. The Council did not feel themselves authorized to engage any expensive 
building for these purposes, while at the same time they were desirous of 
obtaining a spacious reading and news-room in a central part of the City. 
They believe that they have been able to meet all the difficulties, in engaging 
the premises in which the present meeting is held. It is thought that it will 
generally accommodate the members at the monthly meetings, while it pos- 
sesses many advantages as a reading and news-room, which could not have 
been obtained had it been situate in a less frequented part of the City. 

The Council purpose having the room prepared for the members tomorrow 
morning, when it will be opened with a supply of all ‘the daily papers and 
publications of importance; and when the advantages which the Institute 
offers to its members, for the very moderate’subscription of a guinea per annum 
becomes generally known, there is little doubt but that a large number of gen- 
tlemen engaged in commercial pursuits will avail themselves of these advan- 
“— by becoming members. 

he Council are happy to state that they continue to receive promises of 
support and substantial assistance from gentlemen of eminence in the com- 
mercial world, who express themselves much gratified at the establishment of 
the Institute, and at the success which has already attended it. Sir Moses 
Montefiore has forwarded a donation of Twenty Pounds, and James Helme, 
Esq., a life-subscription of Ten Guineas, since the last monthly meeting; and 
the Governor of the Bank of England has taken a warm interest in the pros- 
perity of the Institute, and requests that, if in any way his name can be useful 
in promoting the success of the Institute, that it may be made use of accor- 
dingly. In a letter received from him by the Honorary Secretary, he says— 

Bank of England, 10th January, 1852. 

Dear Sir,—I am very sorry that a previous engagement for Tuesday next will 
prevent me the pleasure of being present at your next meeting. I regret this 
the more as I should have been particularly glad to have heard the discussion 
on a subject of so much interest to the London banking community. 

My engagements here will not allow me to take part in any new association, 
but i feel a great interest in the success of any institution calculated to im- 
— the habits and social position of the clerks, amongst whom, as a body, 

pass so much of my time; and I am, therefore, most happy to give any assist- 
ance I can to promote such an institution as that for which you are now acting, 
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and I shall be glad to have my name enrolled, if I may be allowed, as a member, 
and for an annual subscription of two guineas; and if in any other way my 
name can be useful, I beg that it may be made use of. 
I am, dear Sir, yours faithfully, 
THOMSON HANKEY, Jun. 
J. S. Dalton, Esq., Secretary. 


The Council have received many other communications of a very satisfactory 
character from bankers in the country, and a large number of country mem- 
bers have already joined the Institute. The arrangements for establishing it 
successfully have necessarily occupied a considerable share of the attention 
of the management, but now that they have fairly opened the Institute, they 
hope to be able to carry out the preliminary arrangements for obtaining in- 
formation as to the expediency of establishing a guarantee fund, and to 
arrange for the issue of the publications of the Institute, as announced in the 
prospectus. : 

Mr. Gilbart, who offered the prize of £100 for the best essay on the mage 
“* In what manner can any of the articles collected at the Great Exhibition of 
1851 be rendered especially serviceable to the interests of practical banking?” has 

aid that sum to the gentleman who obtained the prize,—Mr. Granville 

harp, accountant in the East of England Bank, at evel, and has very 
kindly intimated to the Council his intention of presenting every member of 
the Institute with a copy, as soon as the essay is published.” 


The CHa1rMAN said, after the report which had been presented, it was not 
necessary for him to make any preparatory remarks on the progress of the Insti- 
tute, and he had, therefore, only to announce, that Mr. Shaw would now favour 
the members with his essay “on the Law and Practice with reference to 
Crossed Cheques.” 

Mr. G. J. Saw commenced by remarking, that the law on the subject of 
crossed cheques was in a very unsatisfactory state, and he proposed to bring 
under their notice a few cases which had been decided in the courts of law, to 
show how far the custom had been recognized and the difficulties which 
attended it. The custom of writing a banker’s name across the face of a 
cheque is stated by Mr. Marshall, the chief cashier of the Bank of England, 
in his evidence in the case of Bellamy v. Marjoribanks, to be cmmttel with 
the institution of the Clearing-house. It is probable that it may have existed 
before that period. The Clearing-house is supposed to have been established 
for acentury; but as the system of banking was gradually forming, and it 
became usual to pay cheques into a banker’s hands, for him to collect, he 
would probably find it convenient, in the event of having a great number of 
cheques to present to some other banker, to place his name on the cheques, 
simply in order to identify them, and without intending to give any precise 
legal effect to the act. When the Clearing-house came to be established, and 
all the bankers of the city of London had a place to meet, where they could 
exchange each other’s cheques, and settle the cash balance which the one had 
to pay or receive from the other, the practice of the banker presenting a cheque 
writing his name across it seems, from the system there adopted, ro been 
indispensable. The following account of that system is given in the Bankers’ 
Circular, [Mr. S. here read the account of the Clearing-house, which will be 
found copied into the second volume of the Bankers’ Magazine.) Still, I 
should be inclined to conjecture that the practice existed for some time between 
bankers before it was extended to the public generally. The bankers, however, 
finding that exchanging cheques at the Clearing-house enabled them to keep 
a much smaller amount of cash in their tills than they must otherwise have 
done, would naturally feel anxious to have cheques drawn upon them in such 
a form as to render it necessary that they should not be presented at the 





ae eee ee ee ae as... 








The Banking Institute. 67 


counter, but passed through the Clearing-house. This could easily be ac- 
complished, by extending the practice of crossing cheques from themselves to 
their customers, and agreeing not to pay them at the counter, but only at the 
Clearing-house. The customer, on his part, and the public generally, would 
obtain several advantages from adopting and recognizing the practice. Some 
of the most obvious advantages gained by the publie are that, in case of fraud, 
or theft, or loss, the payment of the cheque is either altogether prevented, or 
the party obtaining the payment can be easily traced; and that by reason, 
moreover, of this facility in tracing the payment, the necessity of a stamped 
receipt or other formal acknowledgment, is avoided, and the payment of a 
debt, or the lodgment of a sum of money, can be proved in a court of law by 
showing that the particular cheque was paid to the banker of a particular 
party, and by that banker carried to that party’s credit. There were also 
advantages to bankers generally, independent of those connected with the 
Clearing-house ; anything which secured safety in the transmission of cheques 
must be advantageous to a banker, and this was accomplished by crossing; 
another advantage, and perhaps no inconsiderable one to the interests of 
banking generally, is that the existing custom renders it necessary, independent 
of all other considerations, for all persons having to receive large sums of 
money in cheques, to keep a banker, in order to obtain through him the pay- 
ment of these cheques. 

The custom which offers so many advantages to all concerned, was sure to be 
ey & adopted in the course of time, and at the present day it appears, so 

ar at least as my experience extends, to be the universal practice for the 

drawer of a cheque of any amount to cross it, either in blank, when he does 
not know the payee’s banker, or with the name of that banker, when he does 
know it, unless the payee should otherwise direct. 

A custom of such universal application would naturally come before the 
courts of law, and I will now proceed to bring under your notice all the 
reported cases in which it has been the subject of discussion or notice. 

The first case in which I find any mention of the custom, is that of Roths- 
child and Corney, 9 Barnewall and Cresswell’s Reports, 388; no question 
arose there upon the crossing, but it is stated in the report that the cheque 
was crossed in blank, and that the object of so doing was to secure its present- 
ment through some banker. 

The next case is that of Stewart v. Lee, 1 Moody and Malkin’s Reports, 
158, where questions respecting the custom did arise. There appears, from the 
report of that case, to be some doubt as to the extent to which the custom 
was supported by the evidence. The cheque was drawn payable to two 
persons or bearer, and crossed with their bankers’ names, the object of the 
drawer being to secure its being paid to the joint account. One of these 
persons had another account with the same banker whose name was crossed, 
and fraudulently paid the cheque to the wrong account; the bankers col- 
lected the amount, and allowed this person to obtain the proceeds. The 
question was, whether the form of the cheque and the crossing gave notice to 
the bankers who received the cheque, that they ought to apply its proceeds to 
the joint account, and thereby render themselves liable for the misapplication. 
The judge who tried the case recognized the custom to some extent, and left 
the entire question to the jury, who found a verdict in favour of the bankers. 

The next case is that of Baddington v. Schlenckner, 4 Barnewall and 
Adolphus’s Reports, 752, where the custom to some extent was again stated 
to have been proved, and its legality was taken for granted. The question 
there was, whether the drawer, by oe a cheque, compelled the payee to 
pam it a day earlier than he would otherwise be obliged to do, and it was 

eld that he did not. 

The next case is that of Alexander v. Burchfield, 3 Scott’s Reports, 555, 
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and there the custom to some extent was again proved, and recognised by the 
court. It did not appear by the evidence whether the cheque had been 
crossed by the drawer or the holder, and it was held that, if crossed by the 
holder, he could not obtain a day longer to present it by that means, than he 
would have had if he had not employed a banker. The question having 
been taken before the full court of Common Pleas, that court, in the course 
of its judgment, said, “The party who receives the cheque may always protect 
himself against any danger from the insolvency of the drawer, where he intends 
the cheque to pass through his bankers, by stipulating that the bankers’ 
names should be crossed upon the cheque, which would amount to an 
agreement on the part of the drawer of the cheque, that the usual course of 
presentment through a banker should be observed.” 

It must be admitted that the result of these cases is not very satisfactory or 
conclusive, either with regard to the precise form in which the custom exists 
amongst bankers, or to the legality of it. The courts have, indeed recognised 
it, but cannot be said to have expressly decided it to be legal, inasmuch as no 
objection seems hitherto to have been taken to its legality. These remarks 
lead us to the most recent case on the subject, that of Bellamy v. Marjoribanks, 
which is still undecided, and involved points of considerable importance. In 
that case an action was brought against Messrs. Coutts and Co. under these 
circumstances :—A gentleman keeping an account with them had occasion to 
pay a large sum of money, upwards of £2,000, into the hands of the Ac- 
countant General of the Court of Chancery. Some doubt seems to have been 
entertained of the honesty of an attorney by whose hands the money was to 
be paid, and the cheque was, therefore, made payable to him or bearer, but 
was specially crossed to be paid into the Bank of England to the account of 
the Accountant-General. In such a case, however, the Bank of England re- 
quired either that the cash should be paid to them, or that the payment should 
be made by a cheque drawn upon the Bank of England itself. The attorney, 
therefore, could not comply with the wish of the parties by paying the cheque 
into the hands of the Accountant General through the Bank of England, but, 
instead of returning it to them, and explaining the circumstances, he erased 
the special crossing and crossed the cheque with the name of his own bankers, 
Messrs. Gosling and Co., who presented the cheque and obtained payment. 
This was three or four years ago. The attorney, who seemed to have made 
away with the whole of the money, was afterwards tried for a forgery and 
convicted, and the parties who were concerned in the drawing of the cheque 
appeared at that time rather to have acquiesced in the propriety of its payment. 
Three years after they had closed their account with Messrs. Coutts, how- 
ever, they took a different view, and they then came upon Messrs. Coutts 
for the amount which had been so paid under the authority of this cheque. 
The evidence in the case seemed to have been very conflicting, A number of 
witnesses, comprising Mr. Marshall, of the Bank of England, and Mr. Bevan, 
were examined in support of the custom, and the obligation imposed on Messrs. 
Coutts to pay the cheque into the Bank of England, and to nobody else, and 
some of these witnesses went to the full extent of saying that their custom 
was to reject in every case a cheque with a double crossing. Other witnesses 
considered that a double crossing rendered diligence and inquiry necessary, 
and stated that they would ask for an explanation from the parties presenting 
such a cheque, and that if they were satisfied they would pay it. On the part 
of the defendants, Messrs. Coutts, the custom that it was usual to pay any 
banker presenting a crossed cheque, was set up; and it was contended that the 
crossing of a cheque onlyrendered it necessary that such cheque should be paid 
through a banker, and that, as they had paid this cheque to a banker, they had 
done what was perfectly right. [Mr. Shaw here read extracts from the 
evidence of the principal witnesses on each side.] The case went to the jury, 
and the judge—concurring in the views of some of the witnesses for the de- 
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fence—stated that in his opinion the cheque was a document payable to Geary, 
the bearer, and not a document which confined the payment to the Bank of 
England. The jury, in defiance of this direction, insisted upon returning a 
verdict for the plaintiffs; but they would not expressly state whether they con- 
sidered the custom proved or not, although they considered that in the case 
before them the check was one that ought not to have been paid, and that due 
diligence had not been exercised with regard to its payment. A motion 
was subsequently made by Sir F. Thesiger for a new trial, and the Court 
granted a rule to show cause. [Mr. Shaw entered at some length into the 
particulars of this application, butas the whole argument will probably be shortly 
before the public we omit this part of the paper.] In conclusion I would ob- 
serve that a disposed to think very serious questions may arise as to the 
legality of the custom with reference to the stamp laws, and also with reference 
to the point that the crossing contradicts the other part of the document. 
This does not, however, alarm me, because if the custom be beneficial, there 
is no doubt that upon a proper application to the legislature it would be legal- 
ised. It is wiser to examine the matter boldly, to ascertain the difficulties 
which exist, and to apply a remedy in due time, than to wait till some questions 
may arise involving the ruin of the parties concerned. I consider that the 
custom of crossing cheques is beneficial to the public and to bankers, and 
ought to be established upon a certain and a legal footing. The first step is for 
bankers to agree between themselves upon one uniform custom ; and altiiough 
I have no practical experience in banking, yet I say with submission, before 
the very able gentlemen present, that I think the custom, to be useful to the 
public, and te-be practical and safe to bankers, should go the entire length of 
throwing the peril upon the banker of paying a double crossed cheque. It 
would be a simple rule. It would leave room for no caprice, and it would re- 
quire no discretion. Ifa cheque with more than one crossing be presented, 
the answer of the banker would be “I cannot pay it, because it has more than 
one crossing.” On the other hand, how difficult and disagreeable is the duty 
imposed upon a banker of inquiring into circumstances under which the 
double crossing has been made; and it seems hardly possible to exempt the 
banker paying by showing that he had paid to any other banker. I hope, 
however, that we shall, with the opinions and experience of those who are 
present, and that all bankers and persons connected with banking, will take 
advantage of the public attention which circumstances have drawn to this 
question, and unite in their efforts to place it upon a satisfactory footing. 

Mr. J. W. GriuBart, F.R.S., the general Manager of the London and 
Westminster Bank, said, the members of the Institute were much indebted to 
Mr. Shaw for the care and ability with which he had brought the question 
before them, for it was most desirable that the law and practice respecting 
crossed cheques, should be clearly and definitely settled. At present, there 
was a want of uniformity in the practice of bankers themselves on the subject, 
and there was considerable want of certainty in the administration of the 
law. Custom was generally the foundation of commercial law. It was cus- 
tom which had established the Clearing-house and its regulations; it was 
‘custom which established the days of grace on bills, and had generally 
determined the law of bills, and, in the present instance, it was custom which 
had led to the crossing of cheques, and the understanding that such cheques 
could only be paid through a banker. The crossing of cheques was so far a 
custom, that its abolition would be productive of great inconvenience, and yet 
it was not so far a custom as to have the entire force of law. This uncertainty 
had, from time to time, existed in almost every branch of commercial law. 
Only a short time ago it was undecided whether if a shareholder in a bank 
robbed or defrauded it he could be brought to trial for the offence; and it 
was actually the fact, that if he borrowed money from it, or had bills dis- 
counted, he could not be compelled to pay, unless by a Chancery suit, to 
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which all the partners would have been obliged to have been made parties, a cir- 
cumstance which rendered such a suit practically impossible, and led to the intro- 
duction of an act of parliament expressly to remedy the anomaly. He thought 
they were now in a condition to come before the legislature and ask them to 
give the custom, as to crossed cheques, the force and authority of law. He 
agreed with Mr. Shaw that the best plan would be, that a crossed cheque 
should be required to be paid only to the particular banker to whom it was 
made payable, and he believed such a system would tend very materially to 
the prevention of forgery. _ 

The CHarrMAN observed, that bankers were liable to actions for refusing 
to pay their customers’ cheques, and would continue to be so unless some 
uniform rule on this subject was properly established by law. 

Mr. BARNARD drew attention to some of the peculiarities which would dis- 
tinguish a cheque from a bill of exchange, even although the doctrine that 
specially crossed cheques were within the limits of the Stamp Act should be 
established. 

Mr. Dauton, in illustration of the necessity that some uniform practice 
should be established by law, or be agreed to by bankers, referred to the cir- 
cumstance that Messrs. Masterman and Co. had thought it their duty to 
refuse payment of a cheque crossed ‘‘ —— & Co.” unless it came through the 
hands of a private bank. They had refused to pay such cheques through 
a Joint Stock Bank. 

Mr. Newmarcu thought that if a double crossed cher. ¢ were paid to the 
banker whose name was last across it, it ought to be consi «zed sufficient. In 
the course of his practice in banking in the North of England he had frequently 
paid double crossed cheques without inquiry, and he knew that other bankers 
there had adopted the same course. 

Mr. FRANKLIN — it might admit of reasonable doubt whether the 
drawer of a cheque could not satisfactorily arrange with his banker that no 
cheques should be paid except endorsed as previously agreed between them, so 
as to avoid the risk of ulterior legal proceedings. And he referred to the 
practice of the Bank of Hamburgh, where transfers of cash are made from one 
account to another by cheques, instead of payments in cash, in illustration of 
the plan which bankers and their customers might adopt in many cases with 
advantage. 


The CHAIRMAN vs yeny the practice with reference to the endorsement 


of bank post bills, which had been referred to by Mr. Barnard, and briefly 
summed up the principal points which had been raised by Mr. Shaw’s essay, 
and the discussion that had ensued. 

Mr. Suaw having replied ; and a vote of thanks to him having been carried 
unanimously for his interesting paper ; 

Mr. GILBART moved a vote of thanks to Mr. Hewat, the Chairman, for the 
ability with which he had conducted the proceedings of the evening. It must 
be gratifying to all present to learn the degree of interest which the Governor 
of the Bank of England had shown in favour of their new institution ; and it 
was further gratifying to them to find one of the chief officers of one of the most 
important banks in the United Kingdom assisting them with his presence, 
and taking so able a part in their proceedings as their Chairman had done 
that evening. 


The vote of thanks was carried by acclamation, and Mr. Hewat having 
returned thanks, the meeting adjourned. 

The essay by Mr. Shaw was listened to with great attention, 
and the clear exposition which it gave of the existing state of 


the law was evidently received with much satisfaction by the 
members, 





THE BILL CURRENCY OF THE UNITED KINGDOM. 
SECOND ARTICLE, 


In our last volume (page 301), we gave an analysis of the first 
part of a very able paper “on the Magnitude and Fluctuations of 
Bills of Exchange in circulation at one time in Great Britain,” 
by Mr. Newmarch, which had been read before the Statistical 
Society of London. We now resume the subject, by quoting 
his “ Estimates, Statistical and General, of the amount of the 
Funds employed in the London Money Market, and at the com- 
mand of the Provincial Bankers; and also of the amount of Bills of 
Exchange constantly under discount in London and in the pro- 
vinces.” This is obviously a very important chapter in the 
history of the bill currency of the United Kingdom, and we 
think the facts and conclusions given by Mr. Newmarch will be 
found to be both accurate and important. Assuming that his 
previous observations on the manner in which the circulation of 
bills is regulated by the banking systems of London and the 
provinces, as already quoted by us (Bankers’ Magazine, vol. xi., 
page 303), are correct, he proceeds to estimate the amount of 
the funds employed in discounts, as follows :— 


“The fund constantly employed in the discount of bills of exchange 
may, in the first place, be divided into two principal parts, namely :— 

I. The fund collected in London, and administered chiefly by the 
Bank of Englard and the London bill-brokers ; and, 

II. The fund remaining in the hands of the country bankers, and 
employed by them in meeting the demand for discounts within their 
local circles. 

It will further be apparent, in the second place, that by far the 
most considerable of these two funds is that which is collected in 
London ; and that the sources from which the London discount fund is 
derived, admit of some such classification as the following, viz. :— 

(1). Part of the circulation and deposits of the Bank of England. 

(2). The deposits of the country bankers with the London bill- 
brokers. 

(3). Part of the deposits held by the London bankers. 

(4). The deposits of Assurance Companies and other parties with 
the London bill-brokers. 

Now, assuming the correctness of this mere outline of the facts, 
and I believe that it may be assumed with great safety to be correct 
in the general form in which it is here employed, I have been desirous 
to settle, as far as possible, one or two questions of considerable the- 
oretical interest and of some practical moment. 

(1). In the first place, it would be very satisfactory if we could 
ascertain what amount of bills of exchange are always under discount 
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in Great Britain; that is to say, what amount of ready capital is con- 
stantly employed in advances to merchants and traders upon the 
security of bills of exchange, or, what is almost the same thing, upon 
the security of commodities. 

(2). In the next place, it would be very satisfactory to know what 
portion of this total sum is advanced in Scotland, what portion in the 
provincial districts of England, and what portion in London. If we 
could ascertain this, we should be able to estimate numerically the 
influence which the money market of London exerts over the whole 
country, and also to estimate numerically the influence which the 
Bank of England exerts over the money market of London. 

(3). In the third place, it would be extremely useful if we could 
arrive at some reasonably safe estimate of the amount of ready capital 
wielded by the Country and by the London bankers. 

(4) And finally, it would also be extremely useful if we could be 
enabled to form a somewhat exact opinion of the amount of the float- 
ing balances held in London by Assurance Companies and other wealthy 
corporations and persons. 

I cannot hope, and I do not pretend, to answer any of these ques- 
tions dogmatically; but I have taken some pains to arrive at an 
approximate estimate with reference to each; and, at all events, I will 
undertake to describe the whole data upon which I found my reason- 
ing, and the whole process by which I arrive at my conclusions. 

The results of the present inquiry have clearly put me in pos- 
session, with a tolerable degree of accuracy, of one of the first and 
most important elements in the investigation, namely, the amount of 
bills of exchange in existence at one time in the whole of Scotland, 
the whole of England, and the whole of Lancashire. As we know 
that some bills are noé discounted, the amount, therefore, of bills in 
existence, is of course greater than the amount of the funds employed 
in the business of discounting. Now, what is the ordinary amount of 
bills in existence at one time, as shown by the calculations of the pre- 
sent paper? The following statement wi!l answer this question :— 


Total Average Amount of Bills in Circulation at one time during the Years 
1843-46, 


In Scotland (Inland Bills) .. «» £18,000,000 


In Lancashire pe ae «+ 12,000,000 
In rest of England ,, “a +» 70,000,000 


£100,000,000 
Foreign Bills .. ‘ -- 16,000,000 


£116,000,000 


The next question that occurs is,—What portion of this gross sum 
of £116,000,000 of bills of exchange is ot discounted? I am sorry to 
say that the only answer that can be given to this inquiry must pro- 
ceed altogether upon estimate. My own estimate is as follows. I ar- 
range the figures, first, in the more convenient form of an 
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Estimate of the Amount of Bills of Exchange under Discount at one time in 
Great Britain. 
In Scotland (Inland Bills)- .. -» £15,000,000 


In Lancashire ne ae a «. 12,000,000 
In rest of England ,, -. 60,000,000 


£87,000,000 
Foreign Bills... ee -. 13,000,000 


Total under Discount at onetime .. £100,000,000 


Leaving, as the amount of Bills and Notes not discounted 
by the holders ofthem .. oe a +» 16,000,000 


Total Bills in Circulation .. aa £116,000,000 
Now, upon the suppositions expressed in these figures, the amount 
of bills and promissory notes not discounted will be as foliows:— 
In Scotland (Inland Bills) .. os .. £3,000,000 
In Lancashire 


” oe 


In rest of England ,, < : : ne 10,000,000 


£13,000,000 
Foreign Bills... .. «. «2 «+ 3,000,000 


Total Bills not discounted! aia .. £16,000,000 


I have assumed that the whole of the £12,000,000 shown to be 
created in Lancashire are discounted, because, as I shall have occasion 
to explain presently, it is quite certain that the Stamp Office returns 
do not enable us to ascertain the real amount of bills created in that 
county by a mere reference to the sale of stamps within it. 

At first sight, £16,000,000 may seem to be a large amount for the 
quantity of bills and promissory notes which are not discounted ; but 
reasons can be given which at least weaken the force of the first 
impression. 

It must be remembered that a considerable portion of the bills and 
promissory notes created are intended to serve legal rather than com- 
mercial purposes. Of this nature are most of the joint and several pro- 
missory notes given to bankers and private persons for temporary loans 
of money: and obligations of this nature are exceedingly common in 
the agricultural districts. Further, with many firms of ample capital 
and long standing, it is a sort of point of honour never to part with a 
bill, after it comes into their possession, until the time of its maturity. 
On the whole I am inclined to believe, that if the estimate of 
£16,000,000 errs at all, the fault is more likely to be one of under 
statement than the contrary. 

We have arrived, therefore, at the conclusion that it is very pro- 
bable that the amount of bills of exchange (inland and foreign), con- 
stantly under discount at one time in Great Britain, is £100,000,000. 
Now, what are the sources from which this large sum is obtained, and 
what portion of it is contributed by the Provincial, and what by the 
London dealers in money ? 

We will first inquire into the Provincial part of the question. 
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In England and Wales, exclusive of London, but including the 
circle of sixty-five miles round London, within which country bank 
notes are forbidden, there are at present about 900 Bank Offices; not 
separate banking firms, but 900 places where the business of banking, 
either by means of a central office or a branch office, is daily carried 
on. After considerable inquiry and reflection, I believe that, one with 
another, the amount of capital of all kinds employed by these 900 
bank offices is certainly as much as £100,000 each. When I say 
capital of all kinds, I mean the private capital of the partners and 
shareholders of the banks invested in their business; the capital 
placed in the banks by depositors, and by those who keep banking 
accounts; and the capital acquired by means of the circulation of 
country-bank notes. For the month ended 29th December, 1849, the 
amount of country notes in circulation in England and Wales was 
£6,140,913, divided among the 900 offices, an amount of capital equal 
to £6,830 would fall to the share of each office as obtained from the 
circulation alone. The private capital employed in the business of 
banking in the country is very considerable: and the deposits are 
also, in a great number of cases, of surprising extent. 

In Scotland there are about 360 bank offices ; and I estimate the 
amount of capital of all kinds employed by them at £100,000 each, 
the same as on the south side of the border. I confess, however, that 
as regards Scotland I am not able to speak with the same confidence 
as with reference to the southern division of the island. 

During the four weeks ended 29th December, 1849, the amount of 
Scotch bank notes in circulation in Scotland was £3,242,448, or equal 
to an average sum of £9,000 to each of the 360 bank offices. 

In Ireland there are about 170 bank offices ; and the Irish circula- 
tion of £4,634,503 gives an average sum of £26,900 to each. And 
it is probable that private capital and deposits raise the average to 
£100,000. 

The following, therefore, will be the recapitulations :-— 


900 Bank Offices in England and Wales at about £100,000 £ 


each, or say .. oa - a a +» 97,000,000 
360 ditto Scotland ditto 36,000,000 


1,260 133,000,000 
170 ditto Treland ditto 17,000,000 


This sum of £135,000,000 constitutes the gross amount of capital 
employed in the business of banking in the provincial districts of 
Great Britain; and, of course, out of this sum of £133,000,000 the 
bankers have to provide the funds employed: (1) in advances to their 
customers: (2) in the purchase of government and other securities: (3) 
in the maintenance of a sufficient reserve of coin and Bank of England 
notes: (4) in the retention at their credit in London of an adequate 
floating balance: (5) in investments in bills of exchange procured in 
London upon the plan pointed out above on the supposed case of the 
£50,000 from Lincoln: and (6), finally, in the discount of the local 
bills of their own local connexion. 
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Still speaking of Great Britain, exclusive of London, the following 
statement will recapitulate these particulars, thus :— 


Estimate of the Proportion of the Gross Banking Capital of Great Britain 
(exclusive of London) employed in the Principal Divisions of the Business 
of Banking, nqmely : 

In advances to Customers, Balances in London, Government £ 
Securities, Coin and Bank Notes - -» 81,000,000 

In Investments in Bills of Exchange obtained from London -» 30,600,000 


111,000,000 
In the Discount of Local Bills— 


England and Wales. . . .» £12,000,000 
Scotland .. oa : .. 10,000,000 
— 22,000,000 
133,000,000 

The estimate of £10,000,000 for bills locally discounted in Scot- 
land is made with reference to the peculiarity in Scotch bills of making 
them payable zo¢ in London, a circumstance which confines them very 
much to their own circle. 

According to this estimate the amount of capital contributed by the 
provincial bankers to the London money market is £30,000,000, 
namely, the extent of the investments in bills of exchange obtained 
from London. And to this sum must be added the amount of the 
floating balances retained by the country Bankers with their London 
correspondents and brokers. 

Let us now turn our attention to the London branch of the question. 

Including joint-stock banks, and omitting mere dealers in bullion 
and money changers, there are at present in London 35 City bankers, 
and 16 West-end bankers. The published accounts of the joint-stock 
banks enable us to state with great accuracy the amount of capital 
employed by them in their business ; and taking the accounts ren- 
dered to the 31st December, 1849, by the four principal joint-stock 
banks, the following is the result :— 


London Joint-Stock Banks.—Statement of the Assets of the Four Joint-Stock 
Banks in the Metropolis, whose operations are confined to London, Com- 
piled from the Accounts of 31st December, 1849. 





Government | Discounted 
Capital Securities, 
paid up. KS. India Bonds, 
Exchequer 
Bills. 


£ £ £ 
agenges (egies ant Wetetate 4] 973,691 | 3,844,777 | 4,818,468 
422,900 |Union Bank ... | Not stated | 3,337,135 | 3,337,135 
600,000 |London Joint Stock Bank.. 671,976 | 2,921,480 | 3,593,456 
128,280 |Commercial Bank, London | Not stated} 699,580 699,580 


— ———___} 


2,151,180 |........ Totals ........ | 1,645,667 {10,802,972 |12,448,639 






































537,795 |......+.Averages........| 822,833 | 2,700,743 | 3,112,159 
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The average total amount of assets, or of capital employed in these 
four instances, is as high as £3,112,159. We cannot suppose, however, 
that a similar average would be afforded by an equally formal state- 
ment of the position, either of all the thirty-five City, or all the sixteen 
West-end bankers. It will be nearer the truth to assume an average 
of £1,250,000 for each of the fifty-one establishments. And if to the 
result afforded by such a computation we add £10,000,000 for the 
deposits of insurance companies and others, in the hands of bill- 
brokers and large money dealers, it is probable that we shall at least 
obtain an approximate estimate of the magnitude of the Metropolitan 
Banking Fund. 

The calculation will then stand thus:—at present excluding the 
Bank of England— 


35 City bankers (private and cnattaiaed ag me each, oF £44,000,000 
16 West-end ditto .. ae . 20,000,000 

£64,000,000 
Insurance office, &c., deposits .. ak " e- 10,000,000 


London fund ,, ee »» £74,000,000 


To this sum must be added, say £12,000,000 for the amount em- 
ployed by the Bank of England, speaking generally, in commercial 
loans and discounts. And there must also be added the sum of 
£30,000,000, which we have already seen that the country bankers 
contribute to the London money market, in exchange for the usual 
kind of bills; but this £30,000,000 must not be increased for our 
present purpose by the floating balances of the country bankers, be- 
cause we have just reckoned those balances in the average sum of 1} 
millions assigned to each of the fifty-one London bankers. 

We have, therefore, a further summary of results, thus:— 


London fund, as before shown .. i ai om . » £74,000,000 
Bank of England .. ‘es ee ma ‘ ie ++ 12,000,000 


Total London fund.. au . » £86,000,000 
Contributed by country bankers to London fund ee -» 30,000,000 


£116,000,000 


We have already estimated that— 


1. The total amount of bills, under discount at one time in Great 
> Britain, including London is . “a .- £100,000,000 
. The amount of bills under discount Jocally i in 
~” Seotland is, say . ee ee oe -- £10,000,000 
3. Ditto, England. . oe es ee »» 12,000,000 
—_—- 22,000,000 


Leaving .. .» £78,000,000 
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as the amount of bills discounted from the resources, or by the interven- 
tion of London. Of this £78,000,000, we have seen that £30,000,000 
are carried off by the country bankers, leaving us the amount dis- 
counted in London, purely by the aid of London resources, a sum of 
£48,000,000. Of this £48,000,000, a sum of £5,000,000 is generally 
taken by the Bank of England. The following, therefore, will be the 
conclusion :— 


Bills (inland and foreign) under discount at one time in Great Britain, 
including London. 
I. Discounted locally— 
In Scotland .. =e ne ‘sa .- £10,000,000 
InEngland ..  .. - -. 12,000,000 


—— £22,000,000 
II. Discounted in London— 
With country funds .. os - - £30,000,000 
By Bank of England .. . os -» 5,000,000 
With London funds .. -» 43,000,000 


Total under discount at one time .. £100,000,000 


We saw above, that the amount of capital at the command of the 
London bankers may be estimated at £64,000,000, and that the 
deposits of insurance companies, &c., might be taken at £10,000,000. 
To this £10,000,000, we must add £33,000,000, to make the amount 
of £43,000,000 employed in discounts. The greatest portion of this 
£33,000,000 is no doubt furnished by the London bankers, either in 
direct discounts to their own constituents, or in indirect modes. But, 
if even £30,000,000 was contributed by the bankers, there would still 
remain £34,000,000 (64—30) to be employed by them in purchases 
of Government stock, in advances and loans upon various kinds of 
security, and in the maintenance of an adequate cash reserve. 

We may now reduce to a general outline the results at which we 
have arrived by the aid of these computations. 

At page 29, we reckoned only the £12,000,000 generally employed 
by the Bank of England in commercial advances and discounts. In 
forming, however, an estimate of the whole of the funds engaged in 
the London money market, and employed in the various modes of in- 
vestment, and the various kinds of banking business common in the 
metropolis, it is obviously incumbent upon us to extend our view from 
that portion (£12,000,000) of the resources of the Bank of England 
employed in exclusively commercial operations, to the whole of the 
fund at the command of that body, whether furnished by the circula- 
tion, or by the public and private deposits of the Bank of England. 
According to this view of the case, we must compute the share of the 
London fund belonging to the Bank of England, not at £12,000,000, 
but at £36,000,000. 

We may say, therefore, that, as far as we see at present, the whole 
of the fund constantly employed in the money market of London is 
composed as follows :— 
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London bankers .. we ies oi ae na .- £64,000,000 
Deposits of assurance companies and others oe -- 10,000,000 
Bank of England .. “a ia mA ai i“ +» 36,000,000 
Country funds a aia se = = -» 30,000,000 


£140,000,000 


The principal kinds of employment which absorb the whole, or 
nearly the whole, of this very large sum. may be arranged thus:— 

1. Bullion in Bank of England. 

2. Investments in government securities. 

3. Investments in bonds and other securities. 

4. Advances to merchants on various securities and under various 
circumstances. 

5. The discount of foreign and inland bills of exchange. 

6. The maintenance by bankers and money dealers of adequate 
reserves of coin and bank notes in their own hands. 

The extent to which the bullion in the Bank of England absorbs 
the £140,000,000 is, of course, readily ascertained at any given date. 
I have not ventured to offer any estimate of the extent of any of the 
remaining five modes of employing these funds, with the exception of 
the fifth, viz., the sums engaged in discounting bills, and these sums I 
have, as already seen, estimated at £48,000,000, including in that 
amount £5,000,000 from the Bank of England. 

The following figures will represent the per centage proportions of 
the several constituent elements of the £140,000,000:— 


Per cent. 
London bankers .. aa -» 45.71 
Assurance Companies, &c. ‘is a 7.14 
Bank of England .. a oo Mal 
Country funds... oe o. 21.44 


100.00 


It will be observed, from these figures, that a very considerable 
portion of the total amount is furnished by the Bank of England and 
by the country bankers. Thus, the funds administered by the Bank 
of England amount to more than one-half of the sums furnished by all 
the other contributors in London to the general fund of £140,000,000, 
and the amount furnished by the country bankers approaches very 
nearly to that furnished by the Bank of England. 

Further, continuing our assumption that the amount of bills of 
exchange constantly under discount at one time is £100,000,000, the 
following figures will represent the per centage proportions of that sum 
furnished from the various quarters. Thus :— 


Bills under Discount. Per Per 


cent. cent. 
In Scotland ee ee 10 


In England (except London) -. 12 
— 22 
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Per 
In London— cent. 


With country funds .. oe -. 30 

= Bank of England es o 5 

ith London funds .. . « 43 
—— 78 


100 


We observe, again, in these figures, the considerable extent of the 
influence of the Bank of England and of the country bankers. It 
appears, for instance, that, even in ordinary seasons, the discounts by 
the Bank of England are about one-eighth (5 to 43) of those absorbed 
by all other parties from London resources, and that of the total 
amount of discounts in London, more than three-fourths (30 to 78) 
are effected by funds obtained from the provinces. 
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STATE OF THE NORTH OF ENGLAND JOINT STOCK BANKING 
COMPANY. 


Tue following report of the official managers to the contribu- 
tories in this most unfortunate and badly managed Company 
has been recently issued, by the gentlemen who have acted with 
great ability for the benefit of the shareholders since the Com- 
pany suspended payments, The report requires no comment 
from us. It discloses a system of mismanagement which we 
hope will never again have to be recorded of a Joint Stock 
Banking Company; and it shows as clearly as possible the 
manner in which the ruin of the bank and of its shareholders 
was effected. The official managers say— 


The period having arrived when the official managers find themselves unable 
longer, with advantage to the Company, to postpone making a further call, 
they take the opportunity of placing the shareholders in possession of the 
fullest information in their power of the present position of the Company’s 
affairs; and as these have now been reduced within a compass comparatively 
moderate, when placed in comparison with the aggregate extent of the Com- 
pany’s liabilities at the time of its suspending payment on the 6th March, 1847, 
the official managers think that a short review of the proceedings of the 
Company since that period may prove acceptable to the shareholders, and will 
cutie them, to some extent, to judge of the propriety of the course which 
has been pursued by the parties entrusted with the winding up of this disas- 
trous concern, d ‘ 

The Company was formed in 1832. Its nominal capital was £2,000,000, 
in 20,000 shares of £100 each. The a absolutely paid up, however, 
amounted only to £340,955, paid on 18,098 shares. Very heavy losses were 
incurred at an early period of the Company’s operations by improper advances 
to persons ame in the corn trade, and other speculative pursuits, and it 
has now become apparent to the official managers, that all the capital of the 
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Company was lost prior to 1837, and that the Company ought then to have 
been wound up. Its business was, however, kept on foot until the year 1847, 
which was effected, as it now appears, by means of the system of discounting 
bills upon the credit of the share list, with banking-houses and discounting 
establishments in various parts of the empire. The official managers forbear 
from entering fully on this subject, but they cannot refer to it without expressing 
the feeling which they entertain very strongly (in common, as they have reason 
to believe, with all the contributories who are able to judge) of the extreme im- 
propriety of the course thus pursued by the then Directors of the Company, 
and also of the incautiousness, to use the mildest form of expression, on the 
part of other banking Companies, in lending themselves to a system of. ad- 
vances, not on the credit of the bills discounted, but of the proprietary, 
whose unlimited liability the Directors unfortunately possessed the power to 
ledge. 

. The Company was eventually brought to a stoppage in March, 1847, in 
consequence of the refusal of its London correspondents, the London and 
Westminster Bank, to make further advances. The liabilities of the Company 
at that time amounted to £1,864,856 7s. 2d., of which £1,004,917 was upon 
bills re-discounted. 

The deficiency to be met by the proprietary, above the loss of the whole 
paid-up capital, was at that time estimated at only £144,493 5s. 6d., exclusive 
of contingent losses, which might arise from the liability of the Company on 
the large item of bills re-discounted. The loss to arise upon this item it was 
at that time totally impossible to estimate, as well from the enormous amount 
of the liability, as from the doubtful character of a large portion of the bills. 
The deficiency has been also very seriously increased by the large amount of 
interest constantly accruing, and by the payment of which the indulgence of the 
creditors, on the enormous liabilities of the Company, could only be purchased. 

The old Directors having resigned, new Directors were appointed by a 
general meeting of the shareholders, for the purpose of winding up the con- 
cern. Of these new Directors, the present official managers of the Company 
formed a portion. 

The new Directors, on entering on their duties, found the affairs of the 
company in a most disastrous condition. Creditors who could not or would 
not wait for the realization of the Company’s assets, had commenced actions 
against the public officer of the Company, and numerous judgments were ob- 
tained. In addition, notices of dishonour of the bills re-discounted came in 


daily, to the extent, in the aggregate, of several hundred thousand pounds ; 


and it soon became apparent that a deficiency of a very much larger amount 
than was originally estimated must be dealt with. 

The powers of the Company’s Deed of Settlement permitted only £5 per 
share to be called in one year, an amount totally inadequate to deal with the 
overwhelming liabilities which pressed on the Directors. The Directors, in 
addition to realizing assets as rapidly as possible, were therefore compelled to 
raise money by informal calls, and by loans obtained from the shareholders, 
under the dread of their being otherwise exposed to proceedings at the suit of 
the creditors. By these means, the liabilities of the Company were, on the 30th 
of September, 1848, reduced to £315,355 4s. 10d. This amount wasexclusive 
of £206,993 5s. 11d., which stood to the credit of the shareholders for the 
amounts advanced by them on the informal calls and loans made by the Di- 
rectors; making a total liability of £522,348 10s. 9d., exclusive of accruing 
interest and expenses. 

Very great difficulty had been experienced by the Directors in obtaining 
these heavy advances from the shareholders, the only mode of enforcing pay- 
ment from such as were unwilling to contribute, being, by inducing creditors 
of the bank to sue out scire facias against them, and these proceedings, not 
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being directly under the control of the Directors, could not be made available 
to the extent and in the manner which they found was absolutely necessary to 
effect the raising of the funds requisite to pacify the creditors. A large 
portion of the shareholders seeing no end to the liabilities became desperate, 
and resisted payment of the calls, by every technical defence, which the tedious 
and intricate process of scire facias afforded. 

The delay and expense which parties inclined to resist payment were thus 
able to throw in the way of the Directors were very great, and the prospects 
of the Company were becoming daily more gloomy and disheartening. The 
Directors, so early as February, 1848, had been compelled to announce to the 
shareholders, assembled at the annual meeting of the Company, that the 

uestion had ceased to be one of shares, and had become one of means, and 
that every shareholder who wished to be protected against proceedings, at the 
suit of the creditors, must contribute to the funds to be raised for the pay- 
ment of the demands daily pressing on the Company, in proportion to the 
amount of his whole property, without reference to the extent of interest he 
held in the Company. The necessity of thus dealing with the pressing 
liabilities of the Company was unanimously acquiesced in by the general 
meeting of the shareholders; and by this system of compulsory loans, a very 
large portion of the amount above named, as having been received by the 
Directors, was raised from shareholders holding, for the most part, moderate 
numbers of shares inthe Company. ‘lhe calls made on them by the Directors 
— official managers have been, from time to time, written off against these 
oans. 

During the session of 1848, the attention of the Directors was drawn to a 
bill for winding up Joint Stock Companies, which had been brought into 
Parliament by the Board of Trade. The Directors, although fully alive to 
the advantages promised by this measure, for carrying out the principle of an 
equitable contribution by the shareholders, according to the number of their 
shares, yet felt some alarm at the prospect of the measure becoming law, from 
the fear which they, at that time, entertained of the Company’s being placed 
under the control of officials of the Court of Chancery, having no interest in 
common with the shareholders, and of these officials being armed with the 
power of making calls on the shareholders who were left, at the same time, 
liable to be proceeded against by the creditors. 

A deputation of the Directors in consequence had several interviews with 
the parties engaged in promoting the bill—in particular with Sir John Romilly, 
the present Master of the Rolls, then Solicitor-General, who had the conduct 
of the bill in the House of Commons—the object of the Directors being to 
get clauses introduced for the protection of the shareholders against proceed- 
ings by creditors, in case they should be made subject to payment of calls by 
officials appointed by the Court of Chancery. This protection the Directors 
did not succeed in obtaining, it being considered by the parties who had the 
charge of the bill that the rights of creditors ought not to be interfered with 
by the bill in any way. The Directors, however, received an assurance that 
no intention existed on the part of Government to insist on taking out of the 
hands of the shareholders the management of the affairs of the Companies 
which might come under the operation of the act. They also succeeded in 
getting some valuable clauses introduced into the bill, which had the effect of 
considerably simplifying the proceedings and of saving both time and expense 
in the operations under the act. : 

In the meantime, the pecuniary difficulties of the Company were becoming 
daily of a more pressing nature ; money could no longer be raised to meet the 
engagements with the creditors into which the Directors had entered; and 
the conclusion was forced on them that it was hopeless for them, with their 
existing powers, to attempt to wind up the affairs of this deeply-embarrassed 
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company; and that, in order to prevent the ruin of every shareholder in it, the 
additional powers for compelling contribution afforded by the Winding-up Act, 
which had then become law, must be resorted to. 

A general meeting was held of the solvent proprietary of the Company, who 
unanimously concurred in the necessity of applying for an order to wind up 
the Company, under the provisions of the Act in question, and also unanimously 
agreed to recommend to the Master the present official managers, for ——- 
ment to that office. The official managers are themselves all shareholders in 
the Company, and thus have the strongest interest in common with the other 
contributories. They were all persons resident at a distance, and had been in 
no manner connected with, or cognizant of, the previous mismanagement of 
the Company’s affairs. 7 

Accordingly, on the petition of the Directors, an order dissolving the com- 
pany, and pads it to Master Farrer to wind up its affairs, was obtained in 
the month of November, 1848. 

The powers thus obtained have been found to be of the greatest service, and 
the official managers, indeed, are satisfied that it has been only by availing 
themselves of these powers, that they have been able to prevent the ruin of 
every remaining solvent shareholder in the Company. 

The greatest difficulty which the official managers have met with was the te- 
dious delay in obtaining the decision of the Court of Chancery on the question of 
the liability of executors; a delay arising principally from the continued ill 
health of Lord Cottenham, and the very heavy arrears of causes in the Lord 


Chancellor’s Court. In other respects, the progress made under the powers 
of the Act has been satisfactory. 


The Master immediately ordered a call of £30 per share, the proceeds of 


which, after deducting the amount already advanced by shareholders in infor- 
mal calls and loans, was applied in payment of the more pressing liabilities of 
the Company. A further call of £20 per share was made on the 26th June, 
1849. Since that period the official managers have been actively engaged in 
realizing every available portion of the outstanding assets of the Company ; a 
task which from the nature of these assets has been of the most difficult de- 
scription, and which is not even yet entirely accomplished. From the inability 
of many of the shareholders to meet these heavy calls in full, the difficult, deli- 
cate, and most anxious task of compromising with them, under the direction 
and with the approval of the Master, has devolved on the official managers, 
and has occupied much of their time and attention. 

_ These compromises have, in every instance, been confined to persons clearly 
insolvent and unable to pay in full, with the exception of two or three cases of 
disputed liability; and the official managers have, in many instances, in addi- 
tion to the property of the shareholder compromised with, received considera- 
ble sums advanced by his friends, or charged on his future exertions, in order 
to obtain a discharge from the liabilities of the bank. 

_ The extent of labour the official managers have had to go through, may be 
imagined from the fact that since their appointment they have had to collect 
calls from at least 422 different individuals, and assets from at least 240 debtors, 
and to deal with and satisfy or pacify about 760 creditors. During the whole 
time they have had constant employment for three, and for a great part of the 
time for four clerks. 

_ The amount of the remaining liabilities of the Company (exclusive of accruin 
interest and legal and other expenses not ascertained, and of £20,964 16s. 4d. 
current bills in circulation) was, on the 30th September last, £70,190 17s. 4d. 
Of this, however, £21,663 12s. is due to shareholders for advances made by 
them beyond the amount of their calls, and will remain to be dealt with after 
the debts to persons who are not shareholders are paid, leaving £48,527 5s. 4d. 
as the amount due to third parties, This sum ought, according to the arrange- 





Recent Bank Failures. 83 


ments made with the creditors, to have been paid so long ago as the month of 
August, 1850, that being the latest extension of credit conceded by the large 
banking companies, and the more indulgent of the creditors. The official 
managers have, however, been extremely anxious to postpone making any 
further call on the contributories until the assets have been, as far as possible, 
realized, and the arrears of previous calls got in; so as in their present eall to 
make the nearest practicable approach in their power to such a sum as would 
meet the ultimate deficiency; and, by the continued indulgence of the large 
creditors, the official managers have been enabled to accomplish this to a con- 
siderable extent. The only sums of importance now remaining to be realised 
from the arrears of former calls consist of sums becoming due from time to 
time from persons paying by instalments, and of contributions from the estates 
of decomsed shareholders. These latter the official managers have hitherto 
found it impossible, in very many instances, to obtain, in consequence of the 
court of Chancery having, after a tedious litigation, decided contrary to the 
advice under which the official managers acted, that executors and administra- 
tors who had received dividends on the shares in the bank, devolving on them 
as representatives of deceased shareholders, were not personally liable as 
members of the Company. 

This decision has driven the official managers from the direct remedy for 
recovery of the calls which they possess in the case of all other shareholders, 
and has rendered it necessary for them to look for payment of the calls to the 
estates of the deceased shareholders. This liability was also contested to the 
uttermost, but was eventually established by the decision of Vice-Chancellor 
Knight Bruce, confirmed by the present Lord Chancellor in the case of 


Gouthwaite, deceased, who was a shareholder of the company ; and the official 
managers will now, therefore, be in a — to enforce payment of these calls 


from the representatives of deceased shareholders so far as their testators’ 
estates will extend. The remedy is, however, by i, by claim or bill 
in Chancery against the personal representatives of the deceased for a due ad- 
ministration of his estate. 

The difficulties hitherto felt in the cases of deceased shareholders, it is 
proper to state, have not arisen from the provisions of the Winding-up Act ; on 
the contrary, until the passing of that act no available remedy of any kind 
existed nst the estate of a deceased or of a bankrupt shareholder, either 
for contribution to the losses, or at the suit of the creditors, for payment of 
the debts of the company. , 

The ultimate amount to be recovered under this head, although it must 
necessarily be considerable, yet is still a subject of very great uncertainty and 
doubt, as well with respect to the amount as to the time when it will be 
received. 

The assets, exclusive of £20,964 16s. 4d. current bills before referred to, 
and which necessarily appear on both sides of the balance sheet, are still 
valued at £49,301 19s. 7d., and although this sum appears large, yet when 
the enormous amount of transactions (nearly two millions sterling), with which 
the offieial managers and the Directors appointed after the stoppage of the 
bank have had to deal, is taken into consideration, it will not be a matter of 
surprise that there should still remain unrealized assets to that amount, and 
from which the official managers believe that sum, or something closely ap- 
proaching to it, will, with care and patience, ultimately be obtained. — 

Upwards of £32,000 of these assets consist of securities over colliery pro- 
perty, many of them beiug second mortgages and mortgages on — 
interests; a class of securities which, unfortunately, formed too large a pro- 
portion of those taken by the old Directors. 

In uence of the extremely depressed state of the coal trade, property 
of this kind is and has been ever since the stoppage of the company literally 
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valueless in the auction market, not one single bidding having been made at 
any of the sales of this description of property, held either by the official man- 
agers or by any other person, since the period of the stoppage of the bank. 
The only mode by which the official managers have hitherto been able to re- 
alize any portion of their securities of this class, has been by private treaty 
with calcite who, from time to time arise; and they are at present engaged 
in carrying out a negociation for sale of one of these securities, from which, 
however, they will receive a sum only of between £4,000 and £5,000, and 
that in bills for instalments extending over at least four years. 

The official managers will, on this subject, be glad to give every information 
to any of the contributories on application either at the bank, in Newcastle, or 
to Mr. W. H. McCreight, at 2, Southampton-buildings, Holborn, London, so 
as to satisfy the shareholders that everything that is possible has been and is 
being done, to get rid of the dead weight of these inconvertible assets. 

The utmost amount which the official managers can reasonably calculate on 
realizing in cash and bills, from assets within the next twelve months, is 
£13,359 0s. 10d. This amount, therefore, the official managers propose to 
treat as the sum which will be available from assets towards payment of 
liabilities to third parties. The liabilities to third parties amount, as before 
stated, to 48,527 5s. 4d., and their payment ought not to be longer postponed, 
the forbearance of the creditors, which has been great, being no longer to be 
relied on. A sum of £35,168 4s. 6d. therefore must be raised by a call from 
the contributories. 

The total amount received from the £30 call, up to the 30th September 
last, was £239,952 15s. 9d., and from the £20 call, £100,350 2s. 3d. 
Deducting from the list all parties compromised with, bankrupt or insolvent, 
and after a careful revision of the position and circumstances of the still re- 
maining paying shareholders, the official managers estimate that a call of £15 
per share, after deducting the sum which will be written off against the 
amounts now standing to the credit of shareholders, will produce in cash and 
bills during the next twelve months £35,000, or thereabouts. This with the 
£13,359 Os. 10d. estimated to be received during the next twelve months 
from the realization of assets, will amount in all to £48,359 Os. 10d., and 
will if realized, as the official managers anticipate, enable them to pay off all 
the liabilities of the Company to third parties. This amount of call, danetee, 


the official managers intend to propose for the — of the Master. 


The only further liabilities will then consist of the sums which will still remain 
due to shareholders, for loans not absorbed by the payment of their calls, and 
the legal and other expenses attending the winding up of the Company. These 
will necessarily be large, but the official managers trust that the outstanding 
assets which will still remain in hand, and the arrears of the two former calls 
and of such portion of the present one as may not be received during the 
—_ twelve months, will produce an amount which may fairly be relied on 
as sufficient to meet these and any other contingencies, which may arise in the 
ultimate closing of the accounts of the concern. 

The official managers would, in conclusion, claim the support of the con- 
tributories in the performance of the onerous duties of their office. Placed by 
the Master, with the unanimous recommendation of the whole of the solvent 
shareholders of the Company, in their present very responsible position of 
standing between the shareholders and creditors, the official managers assure 
the contributories, that the performance of their duties has been to them a 
source of unceasing anxiety and labour. 

Their duty has been to effect the payment of an amount of liabilities very 
far exceeding that of any concern which has hitherto come under the provisions 
of the Winding-up Act, and to carry out, so far as the means of each share- 
holder would allow, the principle never hitherto successfully applied to any 
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company of so great a magnitude, of equal and rateable contribution to losses 
by the partners, according to their respective interests in the Company. But 
for the comparatively summary remedies created by the Winding-up Act, the 
task could not have been accomplished. In carrying out those remedies, and 
enforcing payment from unwilling contributories, the official managers are 
aware that they have sometimes incurred the imputation of harshness. They 
trust, however, that their position, and the duty which they owe to the solvent 
and honestly disposed portion of the shareholders will justify from the charge 
of unnecessary severity the proceedings which they have found it necessary, on 
some occasions, to take against shareholders whom they believed to be able 
but unwilling to contribute their fair quota towards the common liability. 

The managers, in taking the necessary measures in such cases to enforce 
payment, have been actuated only by a feeling that it was their imperative 
duty to protect the other shareholders from being compelled to contribute 
more than their fair share of the bank’s losses. For it must never be forgotten 
that the loss which would have arisen from a want of strictness in this respect 
would have thrown larger burthens on other shareholders, and have involved 
many in ruin who have now been saved. 

The official managers rely on the continued confidence and co-operation of 
the contributories to enable them, as early as practicable, to complete the 
very heavy and responsible task of finally winding-up the affairs of this unfor- 


tunate Company. 
JOHN HENDERSON, 


JOHN HEWSON, | epi Managers. 
JAMES ROSS, 


Newcastle-upon-Tyne, 14th November, 1851. 


SURPLUS FUNDS IN BANKS. 
By a Joint Stock BANKER. 


Tne advantages to all bankers of having a reserved surplus 
fund are so clear, that no doubt is ever entertained upon the 
subject. Prudence dictates that a certain amount of the annual 
profit should be reserved against the contingencies, which, in 
spite of great vigilance and good management, will overtake a 
bank during times of commercial embarrassment. But while 
the principle is recognized, that such a fund should be formed, 
it may be matter of inquiry in what manner it should be carried 
out; for unless the surplus be a reality and not a fiction, no 
benefit can be derived from it, but rather it will be a disadvan- 
tage, for it will excite expectations which cannot be realized. The 
great difficulty with which all banks have to contend is the 
innate principle which seems so strongly imbedded in the minds 
of most men, to be averse to look upon any aspect of affairs but 
the bright one, and the postponement of the examination of bad 
and doubtful accounts, until the course of events renders 
further delay impossible. With joint-stock banks will be found 
another difficulty, the fear of lowering the rate of dividend on 
account of the influence such a step may have upon the market 
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price of shares, it being, if we may judge from their practice, a 
matter of more importance [to some ?—Ep. B. M.]| to keep up 
such nominal value than to consult the permanent interests of 
the bank by adjusting the dividend to the real and actual profits. 
Accordingly, when a large bad debt is made, in many banks, 
instead of boldly writing it off and leaving what is recovered to 
swell the profits of future years, a sort of compromise is effected 
by holding it still on the books, and not varying the rate of 
dividend. It is evident to all that banking, like every other 
business, is subject to a fluctuation of profits, and that if a bank 
divides regularly the same dividend, it must be in some cases 
done at the expense of the permanent good of the concern, 
by holding as good such accounts as are really bad, or by 
the legitimate method of having a reserved surplus fund to 
meet the unforeseen losses of bad years, and to allow a steady 
and uniform rate of dividend. 

Before, however, a surplus fund can be formed, the books 
must be purged from all bad and doubtful debts, or else the 
surplus will be ideal. ‘This error has prevailed to such an 
extent, that banks have actually suspended payment with the 
show of a surplus fund. Nor can a surplus be said to really exist 
while such an account as preliminary expenses is taken as an 
asset. These ought all to be cleared off before a surplus can be 
formed. Nor ought bank premises to be too highly valued. A 
certain amount for depreciation ought to be written off, so as to 
bring them rather under than over their real value. As for bank 
furniture, the safest plan is to write it off, so as to preserve the 
account open, more as a matter of form than an asset, There 
is no danger in estimating these items too low, but great evil 
from valuing them too high. 

Supposing, therefore, that the books are cleared of bad debts 
and excessive estimate of property, then the dividend must be 
regulated to leave a real surplus. This healthy reserve is of 
great consequence, as it adds to the stability of the bank, espe- 
cially if it be not locked up in dead advances, but kept within 
reach in case of emergency. 

In the return of various banks in England, published in the 
‘ Banking Almanac’ for this year, the principle is widely ad- 
mitted, and, as far as can be seen by such a publication, is 
generally acted upon. The only question is, how far are the 
figures put forth as expressing the amount of surplus to be 
depended upon? There is a fashion in such matters, and not 
to have a reserve is considered disreputable; so there is a 
temptation to form a reserve without fully complying with the 
requisites expressed above. The only mode of judging which 
the public have upon the subject is, the general tone and cha- 
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racter of the management of the bank. If this be prudent, 
cautious, and economical, more faith can be placed in the state- 
ment of the reserve, than if it be a dashing, liberal concern, 
which is extolled far and near by the speculative or the needy. 
In short, after a minute inspection of the proportion of reserve 
to capital, as exhibited by many banks, the fact is more than 
ever clear that the value of the statements of such reserve must 
depend upon the accuracy of the judgments, and the character 
for veracity of those who make them. 

In the list of banks in the ‘ Banking Almanac,’ some have 
told neither their capital nor reserve, while others have told the 
one without the other. It so happens, that some of these who 
have avoided publicity are very prudent and prosperous, and 
very probably have their own reasons for their silence. 

The Scotch banks as a body, either have no reserve funds, or 
decline to mention their amount. Out of nineteen banks, only 
five state the existence of a surplus, and one, with striking 
peculiarity, gives the amount of surplus, but does not declare 
the capital. 

However desirable it may be to know the real state of these 
banks, it is better they should preserve silence than publish 
statements not to be relied upon. In the case of all banks who 
venture to inform the public that, in addition to their entire 
paid-up capital, they have a surplus in reserve, it is imperative 
really to examine into its reality, and to avoid, from motives of 
rivalry or display, giving it a colour which does not belong to it. 
In the long run this policy is ruinous. If the reserve be a clear 
and intelligible surplus that can be realised, it will be of the 
greatest service to the bank, while, if it be merely a set off 
against bad accounts, which shame or fear prevent their extin- 
guishing, it will be of little or no service. 


Legal Misrellanp. 


THE NORWICH YARN COMPANY, EXPARTE THE EAST OF 
ENGLAND BANKING COMPANY. 


Equity Courts, 8th December, 1851. a the Iords Justices of Appeal. 
—In this case, which has been previously reported in our Magazine, the 
appellant is the registered public officer of the East of England Banking 
Company; the respondents are the official managers of the Norwich Yarn 
Company, appointed under the Winding-up Act, and thirty-seven of the 
contributories of the Company. 

Mr. Roupell, Mr. Walpole, Mr. Busk, and Mr. Crompton appeared for 
the Yarn Company; Mr. Roundell Palmer, Mr. Cole, and Mr. Willes, for 
the Bank. 

The grounds on which the proof of this debt has been resisted are, that the 





88 Legal Miscellany. 


Directors had no power to borrow money, under their deed of settlement ; 
and that the cheques were not signed by three of the Directors (a formality 
prescribed by the deed), although signed by the manager, with their sanction. 

It was stated that the Yarn Company had been formed for the purpose of 
purchasing raw materials, and manufacturing them into yarn for sale ; and 
unless it were within the power of the partners, acting through their Mana- 
ging Directors, to borrow money, the partnership might at any moment 
be stopped, by the default of its debtors, or by the pressure of creditors ; 
nearly the whole of the capital having been expended in erecting buildings 
and machinery at its commencement, thus rendering it necessary to conduct 
its trade on credit. 

The overdraft had been made in the course of a common Dr. and Cr. ac- 
count, as between banker and customer, extending from 1836 to 1849. The 
vouchers had been returned, and, together with the pass-book, submitted to 
the shareholders of the Yarn Company at their half-yearly meetings. 

The form prescribed by the deed for drawing cheques had never been 
observed from the formation of the Company, and that the dividends had been 
paid to these shareholders by cheques in the same form as they now object 
to, whereby that irregularity had been waived when dealing with themselves. 

In the course of the argument upon the first point of the defence, viz., that 
it was not within the power of the Directors to borrow money— 

Lord Justice Knigut Bruce remarked—How is a person to buy raw 
materials without money? Money they must have had. 

oo reference to the second point—the irregularity in the drawing of the 
cheques— 
r. RourEtt urged that a particular form was prescribed by the deed. 

Lord Justice Kniegut Bruce.—Direct a cheque to be handed up to us 
which is in what you say a “ vicious” form, 

Mr. Rovrrett.—I believe there are none in the regular form, 

(A bundle of cheques was handed up to their lordships.) 

Lord Justice Knigut Bruce.—Per procuration Norwich Yarn Company ; 
the second is the same. You say that the form is vicious. Why? 

Mr. Rovrreri.—Because the deed expressly prescribes a different form. 

Lord Justice Knicur Bruce.—The defence does not seem of an in- 
viting nature, but still it may be well founded in law. 

Mr. Patmer.—I do not think your lordship will find it well founded in law. 

Lord Justice Kyiaut Bruce.—As you describe it, certainly one has seen 
pleasanter defences. 

Subsequently Lord Justice Kxicur Bruce said,—If the respondents will 
consent to our deciding it upon these materials, we are ready to do it. Will 
you consent that we should decide the case on the materials ? 

Mr, Watrote.—I am afraid that we cannot consent to that, my lord. 

Lord Justice Knicut Bruce.—Probably you are quite right. I think we 
should both be willing,—certainly myself, and I think probably my learned 
brother would be willing to adjudicate this question on the present materials, 
if the respondents would consent; that is, if those who represent the thirty- 
seven contributories, and the official manager will consent, we are quite willing 
to 4 ee on the whole. I have not the least idea that they will consent. 
Mr. Walpole is much too prudent to consent to that. 

Mr. Watroe.—We say that the proper tribunal to settle this question is 
the court of law. 

Lord Cranwortu.—I entirely concur in that view of the case. I see 
enough to lead me to the conclusion, that very likely proof may eventually 
be made. I think it is quite right to allow the party to make a claim; 
whether there is such a claim, and to what amount, must be decided by some 
proceeding at law. 
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Their lordships then directed, that that part of the order below, which 
related to the legal proceedings to be taken against the official manager, 
should be struck out, and a direction substituted in its stead, “that the ap- 
pellants should be at liberty to bring such action or actions against such per- 
son or persons as they might be advised.” Such actions to be brought on or 
before the last day of Hilary Term. 





IN RE FRANK CASTELLI. 


Bankruptcy Court, January 15. Before Mr. Commissioner Holroyd.— 
This was the adjourned last examination meeting. The bankrupt traded 
under the firm of Castelli, Giustiniani, and Co., 10, Bury-court, St. Mary-axe, 
merchants. The balance sheet prepared by Mr. Coleman, of Coleman-strect, 
extends from Jan. 1, 1849, to Oct. 21, 1851, and showed these results :— 

Dr.—To creditors on open account and acceptances,. £26,539 8 3 

To creditors for advances holding security to 
cover the same, , ma a me oi 7;057 4 
To creditors for advances partly covered by 
security oe - $e os -. 256,137 9 
To Castelli, Giustiniani, and Co. (new firm) .. 53,118 17 
To profits. . site es 7 -. 51,082 10 
To Frank Castelli— 
Capital account oa .. £27,585 7 8 
Less—transfer to the credit of 
parties to whom Mr. Castelli 
was indebted for a portion of 
the above and interest «» 18,936 8 6 
8,648 19 2 


Total .. ve .. £402,584 8 10 


Cr.—By debtors, good. . ne ote as ~. £1,793 3 1 
Doubtful. . i dei .. £38,907 17 2 
Less—property deposited with 

other parties, the proceeds of 

which are to come to the 

credit of these debtors ., 35,824 13 4 

——_—-__ 33,080 3 10 

Ouvrages.. oe ee ve oe es 133 18 11 
Property .. ee ie ee ee . 3,807 13 3° 
Portion of balance in the Bank of England, 

which is claimed by other parties .. -» 2,000 0 0 
Property by creditors— 
Fully covered .. oe «» £7,155 14 10 
Partially covered ve .. 170,621 6 8 
Held by creditors in account of 

third parties, and deducted 

from debtors as above .» 35,824 13 4 

—_——_ 213,601 14 19 

Frank Castelli, amount drawn out by him -. 5,419 5 3 
F. F. Braggiotti, being amount of his drawings 

and interest .. a oe ee ee 
Losses... ite si .. £171,446 18 4 
Baddebts .. ve oe 597 2 


701 8 7 


172,044 1 1 
Total .. .» £402,584 8 10 
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Mr. Lawrance, who appeared for the joint creditors, said it had been agreed 
that the examination should be adjourned until the day fixed for the last ex- 
amination of F. F. Braggiotti, one of the partners in the firm, which was fixed 
for the 17th of February. 

Mr. Cotterill, for the assignees, said they had not had time to look into the 
accounts, and, therefore, an adjournment would be necessary, The examina- 
tion was then adjourned, 








Comnuntrations. 
To the Editor of the Bankers’ Magazine. 


THE COLONIAL BANK, 


S1r,—On perusing your number for this month, I observe it stated in an 
extract you give from a work entitled “The City,” that the manager of the 
Colonial Bank’s branch at Barbadoes had “ not been particularly scrupulous 
in using the cash of the bank,” and that he had been “subsequently found 
guilty and punished for the offence.” 

This is an error: for although there certainly was a robbery effected at the 
Colonial Bank’s branch at Barbadoes some years ago, it was not committed 
by the manager, but by a clerk, who was convicted of the offence and punished 
accordingly. 

I may add that no manager in the service of the Colonial Bank has ever 
been found guilty, or even been charged with an unscrupulous or improper 
use of the cash of the bank. 


I have, therefore to request that you will be good enough to correct this 
error in your next number; and as I observe your publisher is also publisher 
of “The City,” you will further oblige me by directing his attention to the 
mistake, in order that it may be corrected in future editions of that work. 

. I am, Sir, your obedient servant, 


C. A. CALVERT, Sec. 
Colonial Bank, London, 15th Jan., 1852. 





RAILWAY DEBENTURES—THE GREAT WESTERN RAILWAY 
COMPANY’S INTEREST ACCOUNT—SUGGESTED 
AMALGAMATED RAILWAY STOCK. 


S1r,—In your last you gave a table prepared by Mr. Slaughter, purporting 
to show the amount of debentures, the average rate of interest paid by the 
different railway companies, and the amount of their surplus, which table is 
no doubt correct, as regards figures, but, cousidering the manner in which 
many of the accounts are made up, is calculated to mislead, unless accom- 
panied with further explanations. 

In glancing through the table, it appeared to me strange that the Great 
Western Company should be able to borrow their money at nearly 1 per cent. 
less than the London and North Western Company. As shown by that table 
the Great Western have mortgages, &c.,to the amount of £5,433,793, and the 
interest = thereon £193,171, which is the amount in their printed account 
called balance of interest. The amount paid for interest is really much more, 
but reduced by charging capital with interest on unproductive or unfinished 
—e. the amount actually paid, I should conceive to be over £220,000. 

f we take the accounts in the same manner for the year 1847, we find the 
borrowed amount to be £4,519,452, and the sum debited as balance of in- 
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terest £67,389, being less than 14 per cent.; but can any one suppose they 
were able to borrow at that rate? 

I have several times written to the Great Western Company for explana- 
tions of the said interest account, and suggested that an abstract should be 
published, showing the total amount paid, &¢ 

I do not know how far the comparison holds good with respect to the other 
companies, I merely take the above, having the reports at hand, 

It is very desirable that the different companies should make up their ace 
counts in the same manner, as then the public would be much better able to 
form something like a correct opinion of their comparative positions. 

I hold about an equal interest in the London and North Western and Great 
Western Companies, and, by a list I have received, I perceive there are about 
1,100 persons holding stock in both these companies, who are, and have for 
some time, been _ in the peculiar position of doing (through the Directors 
on each side) all that was possible to depreciate their own property. I am 
glad to see the shareholders now beginning to take up the matter. Although 
no friend to government interference, I think it would be much preferable to 
having the present feuds continued, to petition government to take all the 
railways in their own hands at a price to be fixed by parliamentary committee, 
creating for their payment a government railway stock, say annuities for 100 
years, at about 3} or 34 per cent., which would be readily taken up; the rail- 
way income would be more than sufficient to pay the annual interest, and, at 
the expiration of the annuities, would leave a very considerable revenue to the 
nation. I am, Sir, your obedient servant, 

10th January, 1852. A SUBSCRIBER, 





RIGHT OF POSSESSION OF A PROMISSORY NOTE 
PAID BY SEVERAL PARTIES, 


The Editor of the ‘ Bankers’ Magazine’ will oblige by answering the follow- 
ing question :— ; ? ; 

A joins B in a promissory accommodation note to the bank ; when it be- 
comes due it is renewed with the names of C and D in addition, the money 
being originally obtained for B, who becomes bankrupt, A is called upon, who 
pays the entire amount, with the exception of £2, which he refuses to pay. 

If either C or D pay this balance, is the banker justified in handing him 
up the bill; the amount that was paid by A being previously entered thereon. 

Yours faithfully, a 


[The rule is, that the holder must deliver up the promissory note to either 
of the parties to it who discharges the amount due on it. Where the amount 
is paid in the way suggested, we think the course proposed to be taken is the 
safe one.—Ed. BM. 





PROPOSED REMEDIES FOR JOINT STOCK BANK 
MISMANAGEMENT. 


Sir,—I send you a few suggestions respecting the abuses in joint stock 
bank management, which have come to light by the failure of some of these 
establishinents. ‘ : 

It appears to me that the only way to prevent the continuance of disastrous 
or dishonest management, is, to have periodically new Directors, and to make 
the new Directors responsible for neglect of the duty taken by them, and to 
make the Directors, chief manager, and chief accountant criminally responsible 
for the continuance of mismanagement, unknown to the shareholders gi reer | 
—for false or imperfect statements at meetings—and for paying dividen 
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otherwise than out of clear profits. I have named the head manager and 
accountant, because from their positions they must be either wilfully ignorant 
respecting, or fully acquainted with the affairs of the bank. 

I am, Sir, your obedient servant, 
13th January, 1852. A CORRESPONDENT. 


Remedies suggested for some of the most important publicly known 
abuses in the management of joint stock banks :— 

1. That at least one, the senior, Director shall retire every year, and not be 
eligible for re-election for one year. 

2. That his successor shall be chosen by the shareholders at their annual 
meeting, from a list of qualified persons, and that he shall sign a declaration 
in the shareholders’ minute book, that he will without delay faithfully investi- 
gate into, and make himself acquainted with the position of the bank, and 
honestly report to the shareholders the result of his investigation at their 
next annual meeting, or sooner, should he consider that requisite. Should 
the report made afterwards be proved to have been false, he shall be liable to 
imprisonment for from one to twelve months. The shareholders, of course, 
must see that they get the report. 

3. It may be desirable to prevent the Directors from interfering, either by vote 
or recommendation, in the election of the new Director. 

4. That, at each annual meeting, the chief manager and the chief account- 
ant, or the persons who may act for them, shall make and append to the 
Directors’ report a separate report of the position of the bank, stating the 
amount of losses ascertained, through customers, investments, securities taken 
for debts, or any other channel by which loss has been incurred; how the 
losses have been provided for, or how far the capital is affected by them: 
whether the profit reported is bond fide; what amount or proportion of ad- 
vances to customers is fully secured; what partially ; and what is unsecured; 
whether any (and who) of the Directors, officials, or relatives of any of them 
are, or have been, during the year, indebted to the bank for money or 
property, and the circumstances of the same; and whether the conditions of 
the deed of partnership bave been up to the time honestly fulfilled, or if they 
have been infringed, to state how; that these officers shall add a declaration to 
their report, stating that it is true, and contains the whole truth necessary for 
the shareholders to form a correct opinion of the situation of the bank. 
Should any of their reports or declarations be proved to have been false, both 
of these officials shall be liable to imprisonment for from one to three years. 

5. That a copy of the Directors’ report, and that of the manager and 
accountant, shall be sent to each shareholder ten days before each meeting. 

6. That the chief manager and chief accountant, or the persons who may 
act for them, shall attend each meeting of the shareholders, and shall answer 
any questions put to them by the shareholders, respecting the position and 
solvency of the bank, the system of management, the expenses, and the profits, 
but not to answer any question about solvent and credit customers’ accounts. 

They (the above two officers) shall be understood to concur in, and be 
responsible for every answer, if no objection be made by one of them at the 
tine. The answers to be minuted with the records of the meeting, and any 
false answer to be a punishable misdemeanour. 

7. That the mode of action and amount of punishment for wilfully deceiving 
the shareholders, or leaving them in ignorance of the disastrous management 
going on, shall be clearly defined as regards both Directors and the responsibie 
officials. 

8. That a gone act of Parliament should be passed on the subject. 

9. It may be a question worthy of consideration, whether all the officials in 
banks should be made more responsible than they are now considered to be, 
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for the continuance of disastrous or dishonest proceedings on the part of the 
executive. A legal punishment might act as a wholesome counterpoise to the 
power of the executive over the subordinates. 





SECURITY TAKEN FOR BANKERS’ ADVANCES. 


Sir,—It might be most valuable to the banking community if you could 
ascertain and inform your readers what the practice is of the different banks 
throughout the realm, respecting security for advances made to their customers. 
Some do not take security but rarely, others do. Some prefer one kind,— 
others disapprove of it. When banks are failing in the most disastrous way, 
as has been shown of late, bankers may do well to ascertain the errors of the 
present system, and find out remedies. 


I remain, Sir, your most obedient servant, 
Norwich, 12th Jan., 1852. 





THE LOCK CONTROVERSY. 


Sir,—As Mr. Hobbs himself has written to you, refuting the objections 
taken to his lock by the “Commissioner of the Great Exhibition and a Bank 
Proprietor,” I shall not intrude further on your space with arguments in its 
favour, the more especially as Mr. Hobbs has since explained its peculiar 
advantages and the weak points of other locks, at a large and respectable 
meeting of the Banking Institute, to which I have the honour to belong. 

My object in writing is to put right a little matter personal to myself, in 
reference to a letter from the Commissioner, which appears in your last. 

That gentleman quotes me as if I had stated that some other lock than 
Day and Newell’s had resisted the efforts of a burglar ninety-two nights. 
My words were these :—“ He had been in that bank for ninety-two suc- 
cessive nights, having picked and re-locked one or more locks each time, before 
getting to the scene of his operations.” 

As the Commissioner does not allude to any of the other arguments in my 
letter, for the purpose of refuting them, I need not adduce evidence in their 
pe but with reference to this, I have only to observe, that I did not 
inflict the whole story of this particular burglary upon you, because, how- 
ever curious and interesting it might be, it was unnecessary for my purpose ; 
which was, to prove that a burglar may be more than thirty days in close 
proximity with a banker's safe, without detection. This fact I still think it 
does prove. 

I will now make some remarks on the Commissioner’s communication. 

In the first place, in endeavouring to upset my arguments he misquotes 
my letter, which is rather uncandid, not to say a “suggestio falsi.” However, 
allowing (which I have not allowed) that a lock resisted a burglar ninety- 
two days, and admitting (what has not been admitted) that that lock was not 
Day and Newell’s—in fact, putting the argument hypothetically, exactly in 
the position the commissioner wishes it to be—what does he prove? Not 
that Hobbs’s lock is not superior to Bramah’s and Chubb’s, but that there 
exists another as good. e does not show that a lock which is capable of 
resisting ninety-two days is better than Hobbs’s, because if that cannot be 
picked at all, it can hardly be excelled in that respect. 

There are, then, three competing locks for a prize, and they stand in the order 
1, 2,3; another is produced equal to No. 1. Does that lower its position ? 
Not at all; but it does lower that of 2 and 3—because, instead of being only 
excelled by one, they are now beaten by two. 

I have gone into the Commissioner’s argument merely to show him that, 
admitting I had written as he unfairly represents me to have done, his argu- 
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ment tells against himself. If he really wishes for information on the subject 
of locks, ont what they will and will not resist, Mr. Hobbs will read a paper 
at the Society of Arts shortly, which will no doubt be as interesting as the 
one at the Banking Institute. If, after hearing this, the Commissioner will 
take a walk up to Pentonville prison (where they are quite as much inter- 
ested in keeping people in, as a banker in keeping them out), and have a few 
minutes’ conversation with the very able and talented gentleman who is at 
the head of that institution, I think he may hear a lock story or two that 
will increase his store of facts on the subject. 

The Commissioner concludes by saying, that if he could not pick Mr. 
Hobbs’ lock, he would not choose it. This, as an argument, is merely an 
expression cf opinion by a gentleman, who, Mr. Hobbs says in his letter to 
you, “evidently knows nothing about the construction of the lock.” Against 
this opinion 1 set my own, equally anonymous, and therefore equally value- 
less on that account. It is, however, founded on careful consideration of 
the subject. I had also the satisfaction to find, at a conversation which took 
place after the meeting at the Banking Institute, that it was endorsed by 
pom of competent knowledge and judgment, among whom was 

rofessor Cowper, who is probably known by name to the commissioner. 

Viewing the paragraph in question as a pun, I admit its goodness, and a 
pun is the more welcome in your pages, Mr, Editor, from the rarity of its 
appearance there. 

A good pun, however, may be but a bad argument, and I am afraid the 
laugh which is due to this in its first character, is equally merited in its last. 

I am, Sir, your obedient servant 


Holborn, 24 Dec., 1851. A CLERK IN A JOINT STOCK BANK. 





FORM OF BALANCE SHEET FOR JOINT STOCK BANKS. 


Sir,—In the form of Balance sheet, No. 1, published in J: anuary number 
of ‘Banker’s Magazine’ (page 22), I accidentally omitted an important 
liability of many joint-stock banks, and which should be inserted thus:— 

Liability. Asset. 
a > oe the endorsement of the | The securities to the parties to the 
ank. 


bills bearing the endorsement of 
the bank. 


As we scarcely ever part with undue bills it escaped my recollection. 

As regards the risks of shareholders, it might be prudent to limit the 
amount which the managers should be allowed to re-discount of the bills dis- 
counted by the bank,—probable a reserve of cash at call, at the rate of one 
third the amount of bills re-discounted by the bank, might be sufficient to 
meet dishonoured paper in times of commercial panic, occasioned by a sudden 
contraction of the currency which periodically occurs, and was severely felt 
in the year 1847, I am, &c., 

W. STROUD, Manager, 
Glamorganshire Banking Company, Swansea, 
19th January, 1852. 


[We regret that the following errata occurred in Mr. Stroud’s communication in 
the last month’s number:—p. 40, 4 lines from bottom, for Thursday read Tuesday; 
. 40, last line, for answer read award; p. 41, first line, for in read into; sixth line, 
for casulties read casualties; seventh line, for dilligence read diligence; line 42, 
for pay read pry; p. 42, fourth line, for audit — credit; fourth line of second 
form, for in read on.—Epv. B.M.] 
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95 
Reports of Joint-Stock Banks. 


LONDON AND WESTMINSTER BANK. 


Ar the Half-yearly Meeting, held on the bank reg ay in Lothbury, 
January, 21, 1852, Joshua Walker, Esq., in the chair, the Directors pre- 
sented the following report :— 

“The Shareholders will perceive from the statements attached to this report, 
that the net profits of the bank, during the last half year, amount to 
£41,993 7s. 9d. 

Out of these profits the Directors now declare a dividend for the half-year, 
at the rate of 6 ot ont cent. per annum on the paid-up capital of £1,000,000. 

They also declare a bonus of eight shillings per share, being equal to two 
per cent. on the capital. 

After these payments are made, the surplus fund will amount to 
£104,152 1s. 1d. 

The three directors who go out by rotation are Mr. Alderman Farncomb, 
Mr. Alderman Salomons, M.P., and Henry Bosanquet, Esq., all of whom 
being eligible, offer themselves for re-election, 

Dr.—To proprietors for paid-up capital ... aes . £1,000,000 0 0 
To amount due by the bank for ves neni circular 

notes, &c. ... ea on “ +. 4,677,298 9 11 

To rest or surplus fund oe ee 112,158 13 4 

To net profits of the past half-year .. a ose 41,993 7 9 


£5,831,450 11 0 


Cr.—By government stock, exchequer bills, and India 
Bonds oe + £1,054,018 10 0 

By other securities, including bills discounted, loans 
to customers, &c. ... oan aot ae ow 4,123,485 4 5 
By cash im hand ae om sae ae ‘ide 653,946 16 7 


£5,831,450 11 0 


Prorit AnD Loss. 
Dr.—To total expenditure of the six establishments, in- 
cluding rent, taxes, salaries, stationery, &c., 
together with a gratuity of 10 per cent. on the 
salaries to the offic cers JF the establishment ooo |©=—s RT. 
To payment of the dividend now declared, at the 
rate of 6 per cent. per annum for the last half- 
year on the paid-up capital of £1,000,000 com 30,000 
To bonus of two per cent. on the capital ... . 20,000 
To balance of unappropriated profits ace we =: 104,152 


£176,779 14 8 
Cr. a ns of unappropriated profits, on 30th June 
ee £112,158 13 4 
By nol profits ‘of the last half-year, after payin 
the income tax and making provision for all - 
and doubtful debts... we ae oe 64,621 1 4 


£176,779 14 8 
oe aeons 
By balance of unappropriated profits brought down £104,152 1 1 
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The foregoing report and statements having been read to the meeting by 
the secretary, it was (eres | resolved— 

1, That the report be adopted. 

2. That the Directors who go out by rotation, be re-appointed ; that the 
thanks of the meeting be presented to the Directors and Chairman, to 
James William Gilbart, Esq., F.R.S., the General Manager, to the Man- 
agers, and to the other officers of the bank, for their past services. 





LONDON JOINT STOCK BANK. 


Ar the usual Half-yearly Meeting of the London Joint Stock Bank, held 
15th Jan., ult., the dividend declared was at the rate of 6 per cent. per annum, 
together with a bonus of 7s. 6d. per share, free from income tax; and the re- 

“port and accounts were unanimously adopted. The statement of profit and 
foes made up to the 3lst of December showed that, including the sum of 
£9,341, brought forward from the half-year ending the 30th of June, there 
was an available net profit of £40,581. After the distribution now proposed 
£81 would remain to be carried to the guarantee fund, which would then 
amount to £141,335. The whole of the discussion was of a complimentary 
character, the only other point being in reference to any further accumulation 
on account of the guarantee fund. It was explained that the present dividend 
had been made within a fraction of the amount of profit, and that the fund in 
question had merely augmented by the accruing interest, which, according to 
the terms of the deed, could not be separated from it. Annexed are the 
accounts as carried : 


LIABILITIES AND Assets, DecemBER 31, 1851. 


Dr.—To capital paid up, viz., 60,000 shares 
at £10 each a ns .- £600,000 0 0 
To amount due by the bank .. oo SlbsZ,o79.9 0 
To amount of “the 
Guarantee Fund, ” 
June 30,1851 .. £139,166 4 1 
To six months’ inter- 
est on ditto, at £3 
per cent. per annum 2,087 9 10 
—-—— 141,253 13 11 
To undivided profits for the last half- 
year .. a oe oe oe 9,341 15 7 
To amount carried to profit and loss 
account ee oe oe 59,468 15 10 


£3,967,639 14 4 


Cr.—By exchequer bills, India bonds, &e... 552,653 65 11 
By bills discounted, loans, and cash .. 3,388,361 8 5 
By building, furniture, &c., in Princes- 
street a £17,250 0 0 
By ditto, in Pall-mall 9,375 0 0 
—___ —— 26,625 0 0 


£3,967,639 14 4 
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Prorir AND Loss AccounT FOR THE HALF-YEAR ENDING 
DeceMBER 3}, 1851. 


Dr.—To current expenses, proportion of 
building expenses, directors’ remu- 
neration, bad debts, income-tax, &e. £18,595 9 
To amount carried to profit and loss, 
new account, being rebate of inter- 
est on bills discounted, not yet due 9,633 7 
To amount transferred to the credit of 
the “guarantee fund,” in addition 
to the above amount of £141,253 
13s. Vid.’ .. - oe a 
To dividend account for the payment of 
half a year’s dividend, at the rate of 
£6 per cent. per annum, upon 
£600,000, amount of paid-up capi- 
tal upon 60,000 shares .. i 18,000 0 
To ditto, for payment of a bonus of 
7s. 6d. per share .. oe a 22,500 0 


£68,810 11 5 


Cr.—By balance brought down ee 
By undivided profit brought forward 
from the last half-year .. on 9,341 15 7 


59,468 15 10 


£68,810 11 5 





THE COLONIAL BANK. 


Tue dividend declared at the meeting of the Colonial Bank, held in London 
on the 6th January ultimo, was 13 per cent. for the half-year, or at the in- 
creased rate of 3 per cent. per annum. In accordance with the wish expressed 
on previous occasions, the directors announced the amount of loss. incurred 
during the disastrous period of 1847-48, which was stated at £210,000. To 
meet this, there exists the gradually augmenting bad-debt fund, now standing 
at £89,510, and no further increase of dividend will be sanctioned until that 
fund shall much more nearly approximate to the required amount. Every 
economy continues to be exercised in management; and, in answer to a pro- 
prietor, it was mentioned that the expenditure is £6,000 less than two years 
ago. In connection with the declaration of an increased dividend, it was 
pointed out that the better profits had enabled the Directors to recommend 
this distribution, and that the appropriation to the bad debt fund had not in 
the least been interfered with. The report and accounts having received 
general sanction, they were, at the close of the proceedings, unanimously 
adopted, and are annexed in an abridged form :— 

“In again meeting the proprietors at the termination of another six months, 
the Directors, bearing in mind the desire manifested at the last half-yearly 
meeting, that a more formal declaration should be made of the losses in- 
curred by the bank, are now prepared, after a searching investigation of 
returns of the branch managers, to state in their report what they have 
already more than once verbally expressed to the proprietors, that those losses 
which occurred principally in 1847 and 1848, a period so disastrous to West 
India property, will not exceed £210,000 ; against which has been accumulated 
a fund of £81,593 16s. 3d., which will be increased by the sum to be reserved 
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out of the profits of the half-year now under consideration. Having satisfied 
themselves as to the sufficiency of their estimate of loss, and having given due 
weight to the facts that the profits have gradually increased, that the capital at 
their disposal is ample for all the operations of the bank, and that the pro- 
prietors have for so long a period appropriated the principal part of the profits 
to meet the losses, the Directors, although they would have preferred a con- 
tinuance of the recent dividend until a more considerable portion of the losses 
had been provided for, have nevertheless determined to meet the wishes of 
the proprietors, as expressed to them in various representations, both verbal 
and written, for an increase of dividend; they therefore recommend that, out 
of the net profits of the half-year ending June 30, 1851, amounting, as per 

_ above statement, to £15,417 1s. 2d., a dividend be now declared of 14 per cent., 
being at the rate of 3 per cent. per annum on the paid-up capital of the cor- 
poration, which will require £7,500, leaving £7,917 1s. 2d. to be added to 
the fund for bad debts, whereby it will be increased to £89,510 17s. 5d. 

In thus recommending an increase in the rate of dividend, the Directors, 
however, wish it to be distinctly understood that they consider no further 
increase should be made, until the fund for bad- debts and the losses approxi- 
mate much nearer than they do at present. The Directors are glad to be able 
to conclude their report by informing the proprietors that the accounts of the 
half-year just ended, so far as they have been received from the branches, are 
satish ctory; but it is also their duty to state, that they cannot view without 
anxiety the present very reduced prices of the staple productions of the West 
India colonies, 

STATEMENT OF ACCOUNT. 

Debts. £ . d 

Circulation a as ‘a ic «» 194,165 

Deposits and other liabilities .. it . -- 902,985 

Paid-up capital .. ee ee . se -» 500,000 

Fund to meet bad debts .. " mar a se 81,593 

Profit ee at ~~ - = ‘ ih 15,417 


Assets. £ s. d 


Specie .. oe ee ee oe os .» 245,118 11 
Due to the bank in the colonies, on bills discounted and 
purchased, ‘including those past due .. ee -- 615,594 6 
Due to the bank in the colonies, on cash credits and 
current accounts ee ee we ve ee 
Due to the bank in London, on bills remitted, cash at 
bankers’, &e. .. ~~ ea - we 656,768 2 
Bank premises and furniture, in London and the colonies 12,415 17 


164,265 7 


4 
9 
0 
3 
2 
£1,694,162 5 6 
1 
4 
9 
9 
7 


£1,694,162 5 6 








Hotes of the Month, 


Repvuction oF THE Rate or IntrEREst By THE BANK oF ENGLAND.— 
At the meeting of the Directors of the Bank, on the Ist January, ulto., it 
was agreed that the rate of discount on first class bills, not having more 
than 95 days to run, should be reduced from 3 per cent. to 24 per cent. per 


annum. ‘or advances on stock, while the transfer books were closed, the 
rate was fixed at 2 per cent. 
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Mr. James MarsHatt, DECEAsED.—We regret to have to record the 
death of Mr. James Marshall, for many years, and up to a recent period, the 
secretary of the Provincial Bank of ied, with which establishment he 
was connected, we believe, from its origin. He died on Wednesday, the 
14th January, ulto., at his residence, Maida-hill, at the age of 77, and re- 
tained his faculties until within three or four hours before his death. Mr. 
Marshall, during the many years that he was connected with the important 
bank we have named, exhibited administrative talent of a high order; and 
no small portion of the early success of the establishment was, no doubt, 
owing to the energy and assiduity with which he mastered the details of the 
business of the a. 4 and saw that the judicious regulations of the Directors 
were duly carried out by the numerous staff of officers at the branches 
throughout Ireland. His skill as an accountant is sufficiently evidenced by 
the fact, that the system of book-keeping which he arranged for the Pro- 
vincial Bank of Ireland, has been copied in its general ay by nume- 
rous other large joint-stock banks subsequently established. His ability as 
a letter-writer, and the beautiful character of his penmanship, are well 
known to all who have had correspondence with him, His letters, even to a 
very late period of his life, were remarkable for their clearness, and for the 
union of great perspicuity of style, with an elegance of expression not often 
met with in mere letters of business. Mr. Marshall was, at the time of his 
death, a Director of the Oriental Bank Corporation, and of the Catholic 
Assurance Company; and his loss will be felt by a large circle of bank 
officers by whom he was known and respected. 


Tae Law or Crossrep Caxques.—In the important case of Bellamy v. 
Majoribanks, a new trial has been granted at the sitting of the Court. On 
the 24th January ult., the Lord Chief Baron announced that their lordships 
-_ neat a - there ought to be a new = 4 this case. 

eir lordships not yet repared their judgment, but the rt 
of it was stated on Pomel of the : a importance oF the case. We shall 
give the judgment at length when delivered. 


Forcrery.—The Wolverhampton and Staffordshire Banking Company 
have discovered that a forged draft, purporting to be drawn by them, has 
been presented to Messrs, Williams, Deacon and Co., by whom it was refused. 
In that instrument the words “ at sight” are printed, whereas in the genuine 
plate a blank is left for the tenour of the bills. The bill referred to was 
received, in the way of trade, by Messrs. Samuel, Moulton, and Co., of the 
India Rubber Works, Bradford, Wilts, of a person calling himself R. F. 
Winter, a German, who ordered goods of them to about £75, and received 
the balance in cash. The amount of the draft was £196 4s. 6d., dated 12th 
January, 1852, at sight. The draft was presented by the London and West- 
minster Bank, on Monday, 19th inst., to Messrs. Williams, Deacon, and Co., 
by whom it was refused. 


Bank Rossery.—A rather serious robbery has been trated on the 
branch of the Union Bank of Scotland, at Doune. It was effected in a very 
cool and deliberate manner. The manager of the branch occupied a two- 
story house at Doune, the upper flat being set apart for sleeping apartments. 
Business being over for the day, the usual practice for the manager was to 
take his cash with him to his dormitory, where it re within a certain 
box, in fancied security near his pillow. Unfortunately, as the event proved, 
there appears to have been no safe provided for the custody of the money. 

een Monday night and yesterday morning, some one, as yet unknown 
applied a tall ladder to the side of the house, and cautiously opening an un 


12 
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fastened window on the upper flat, appears to have found no difficulty in 
getting into the bed-room of the unconscious manager. To make the matter 
short, the box, cash and all, was quiety removed from the bedside of the 
sleeper, and not till next morning was the theft discovered. The amount 
thus impudently stolen is very considerable; but as a reward of £50 has 
been offered for the apprehension of the robber or robbers, there is little 
doubt they will soon be brought to justice —Glasgow Paper. 


Tue Uniresp GuaRANTEE AND Lire Assurance Company.—A 
highly 9 mopan meeting of a deputation from the court of directors of this 
company has recently been held at Birmingham, on the occasion of the inau- 

ration of the local committee, which consists of C. Geach, Esq., M.P., 

essrs. S. Beale, J. F. Ledsam, F. J. Welch, and other leading and influential 
gentlemen of that town and district. It appears from the address delivered by 
the secretary, Mr. Knight, (who first originated the idea of uniting guarantee 
with life assurance, and founded the company,) that the proceedings of the 
past year have been very satisfactory; that the premiums received during the 
two years and a half since the formation of the company have amounted to 
upwards of £9,200, covering 1,320 policies; and that the present annual 
income of the company is nearly 26,000. Mr. Knight entered into a full and 
explanatory statement of the value and working of the principles of the com- 
pany, and instanced the liar advantages which were afforded to those 
engaged in occupations of trust who are required to provide security for their 
fidelity, and especially where a life policy was also taken out with the office. 
The tables for the united system give a remarkable saving on policies issued 
to bank and railway clerks. Two examples were given. Bank clerks at the 
ege of 30 need only pay ls. 3d. per cent. for the guarantee, if they assured 
their lives with the company for the same amount as that of the guarantee 
policy. Railway clerks may also obtain guarantee policies at that nominal 
per centage, on the same terms. Thus, as Mr. Knight justly observed, all 
the advantages to be derived from a “ Mutual Guarantee Fund” were afforded; 
and even the small per centage demanded for the guarantee would, if the assured 
continued honest, be entirely liquidated by the future bonuses to the life policy. 
These bonuses being dependent upon the success of the company, it must be 
evident that — person assured will be interested, not only in bringi 
business to the office, but in the good character of those who are guarantee 
by its policies. Mr. Scholefield, M.P., and the several speakers passed 9 warm 
eulogium upon the social and moral objects of the company.— Observer. 








Rebiews, 


A Lecture on Electro-metallurgy, delivered before the Bank of England 
Library and Literary Association. By Alfred Smee, F.R.S. Horne and 
Co., 123, Newgate-street. 


Ir is not the subject, but the occasion of this lecture that brings it under the 
range of our review. ‘That within the walls of the Bank of England, and 
under the patronage of its Directors, “a Library and Literary Association ” 
should be formed among its clerks, and that we should have before us, pub- 
lished b request, an excellent lecture, delivered at that association. by a son 
of the chief acc «ntant, are facts that we think we ought to place prominently 
before the banking community. It is highly gratifying to_us to see the 
Directors of the Bank of England setting such an excellent example to the 
heads of other banking establishments; and it must be gratifying to them to 
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observe their officers so ready to avail themselves of the advantages spread 
before them. Some of these advantages are thus pointed out by Mr. Smee: 
—“However difficult and manifold may be the duties by which a man obtains 
his bread, nevertheless, by use and custom, his business becomes to a certain 
degree monotonous, and requires variation. By a variation of occupation, 
other faculties of the mind are called into play; and whilst we rest from our 
business, and have the pleasure of exercising our other powers of thought, 
our entire mental faculties are improved and emailed, and we are 
rewarded by becoming a higher individual, with increased capability to 
perform our ordinary duties.” 








Prices of Joint-Stock Sank Shares. 


LiverPoo. (Messrs. Geddes and Drinkwater), 24th January, 1852.—Since 
our last, the dividends upon most of our banking shares have been declared; 
as they were’ anticipated in almost every case, prices have been very little 
affected by them. There is a very good demand for Manchester and Liverpool 
District Bank shares; all other banking shares are dull. 

Money is very freely offered at from four to six months, at the rate of 43 
per cent. cas 

The prices of bank shares are—Bank of Liverpool, 183, 193; Borough, 103, 
103; ditto new, 1/3, 3/9 premium ; Commercial 93, 10; Manchester and Liver- 
pool District, 54, 6 premium; North and South Wales, 3, 3}; Royal, 290, 
295; ditto pref. 7 per cent., 112, 113; Union Bank, 93, 10. 

LEEps (Messrs. Greenland, Brothers), 24th January, 1852.—Leeds Bank- 
ing Company, 21, 214; Yorkshire Banking Company 53, 54. 

EpinsurGu (Mr. Andrew Miller), 24th January. — Bank of Scotland, 
£182 10s.; British Linen Company, £199; Caledonian Bank, £3 11s.; City 
of Glasgow Bank, £11 9s. ; Clydesdale Bank, £12 12s. 6d. ; Commercial Bank, 
£175; Eastern Bank, £9 14s.; Edinburgh and Glasgow Bank, £3 15s; 
Exchange Bank of Scotland, £8 ; National Bank, £15; North of Scotland 
Bank, £2 18s. ; Royal Bank, £132; Union Bank, £88; WesternBank, £68. 

Hutt (Messrs. T. W. Flint & Co.), January 26th, 1852.—Hull Banking 
Company, 12} to 12}; Yorkshire Banking Company, 5 to 6. 
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STATE OF THE MONEY MARKET DURING THE MONTH OF 
JANUARY, 1852. 


Durine the first three weeks of the present month, greater confidence seemed 
to have been diffused in some quarters by the “ decided measures” adopted in 
France by the President. It was considered, that at length a strong govern- 
ment had been set up in a country hitherto overrun by factions; and, under 
the influence of these views, an impetus was imparted to the value of many 
kinds of public securities. During the last few days, however,—say since the 
22nd of January,—a reaction of some violence has taken place. The decrees 
of proscription, followed as they have been by the confiscation of the property 
of the House of Orleans, have revived the worst fears and anticipations for the 
future; and already there is a strong a in this country that it is high time 
to look closely at the state of the national defences, so as to be prepared for inva- 
sion. Under these circumstances, the stock markets have become full of gloom, 
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and the tendency of prices is in favour of the buyers. A few failures have oc- 
curred during the month among houses in the import trade, and there is a good 
deal of uneasiness abroad as to the general state of that branch of business. 

Money continues plentiful. The reduction of the Bank rate of discount 
from 3 to 23 per cent., in the early part of the month, tended, of course, to 
cheapen the rates out of doors. ere is great reluctance, however, to lend 
money for long periods, not only by bankers, but also by all parties having 
the investment of capital. 

In railways, a moderate and steady business has been done, at prices but 
little altered from those of last month, The following is our list :— 


24th Dec. 24th Jan. 


Newcastle and Berwick 
York and North Midland 
Eastern Counties oe ee 
London and North-Western .. 
London and South-Western .. 
Brighton e° o* +“ ee 
Midland a oe ee oe 
Great Western oe oe 
Great Northern ta wa a os er. «0 
The Brighton Ratiway Company have held their half-yearly meeting, and a 
dividend of 3 per cent. for the past half-year has been declared. The capital 
account being now virtually closed, the stock has been in request. 


STATE OF TRADE. 

The reports from the manufacturing districts are, on the whole, favourable. 
There does not appear to be any great activity, but orders are described as 
plentiful, prices are firm, and employment is not scanty. The strike of the 
o ate - has rather interfered with the otherwise favourable aspect 
of the month. 








THE CORN TRADE. 
The Gazette averages for England and Wales have been— 
Corresponding 


Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. ag Duty Last Year, 


s. ds s. d s. d. 

oSIG,788 .. ch F us 10. 39 9 
ceeeee 85,457 1 0 
1 
1 





- 39 5 
» 10...... 94,734 
» 17...... 106,669 38 3 


0 .. 39 1 
0 38 9 
we the following have been the importations of grain since tHe harvest of 


Wheat. Other Grain. Total. 


, Qrs. Qrs. ’ 
Sixty-seven weeks ended 10th Dec., 1851 .. 5,206,743 3,303,941 8,5 10,584 
Five weeks ended 14th Jan., 1852........ 192,540 132,760 325,300 





5,399,283 3,436,701 8,835,884 
Wheat. Other Grain, Total. 


Sixty-seven weeks ended 10th Dee.,1851 .. 77,600 50,000 127,000 
Five weeks ended 14th Jan., 1852 38,000 26,000 64,000 


And the weekly average results have been— 





39,000 24,000 63,000 
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The great falling off that has taken place in the volume of the importations 
of grain during the last three months, is further shown by the following com- 
parative statement :-— 

Quarters ending, 
Dec. 27, 1851. Dec. 28, 1850, 
Wheat, English ......+..+++0.qrs. 46,074 


7,468 


BD I ha oo tk de enesesee 62 79 
i See ne 155 14 
Ditto Foreign eeeeereeeeenee 39 95,508 207,166 





Total ...sccccceeces 99 141,799 254,727 


It will be seen that the price of wheat remains stationary, and, on the whole, 
firm. It is said that the difference between English and Continental prices 
has now become so great, that, as a matter of fact, English wheat is being sent 
with a profit to Belgium. We see no reason to change the opinions on the 
future range of prices expressed by us in our December number. 


BANK OF ENGLAND. 
The Gazette returns have been :— 
LIABILITIES. 
Date. Public Private Total Total 
1851. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 
Dec. 27.. 19.77 .. 962 .. 928 .. 18,90 3.13 .. 41.80 
1852 


Jan. 3., 20.53 9.45 .. 9.37 .. 1882 .. 3.16 42.51 
10.. 21.42 5.29 .. 12.00 .. 17.29 3.23 41.94 
17.. 22.21 4.72 .. 11.65 ,. 16.37 3.25 41.83 
ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1851. Securities. Securities. | Department. Department. Bullion, Assets. 


Dec. 27.. 13.29 ., 11.19 .. 12.60 .. 4.72 .. 17.32 41.80 
1852. 


Jan. 3.. 13.29 .. 11.66 .. 12.27 .. \ 17.56 42.51 
» Wi. TS .. a 2. Wa .. 17.52 .. 41.94 
» Sdee 18237 .. WSS .. WS .. 17.75 .. 41.83 


These figures show the influence of the payment of the dividends. The 
stock of bullion increases, and may be supposed to be rapidly approaching 
twenty millions. The lowcring of the rate of interest has brought bills to the 
bank, as appears by the column of private securities. 





NOTICES TO CORRESPONDENTS. 


Although we have considerably increased the size of our Magazine this month, in order to 
give the completion of the Prize Essay, by Mr. G. Sharpe, we are obliged to postpone 
the publication of some interesting papers and law reports intended for insertion. 

G. R.—In the case referred to, we think that the loss will have to be made good by D. 
We will give the letter at length next month. 

FOLLOWING COMMUNICATIONS are obliged to be held over until next month :—SourH 
Devon—“On some points in Thomas Bullion’s letters ;’? A CorrEsPoNDENT—“ As to 
cheques drawn upon a banker resident beyond fifteen miles ;” “On the claim of a bank- 
rupt’s assignee on a letter of credit ;” “On the exchanges of a banker’s notes in Scotland 
and England ;” And several minor communications. 

The “ Evils of Joint Stock Banking ” will be inserted next month. 

NationaAL AssuRANCE Company.— We shall be glad to receive a copy of the last 


report. 

The hours of bank business at Boston seem to be most unreasonably long. We are sur- 
prized to find that more time is required for bank business there than in London itself, 
where the work is so much heavier. We shall notice “ Bank hours in different parts of 
the Kingdom” shortly. 
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Bank of England Geeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1851. 1852, | “3852. 1852. 
Dec. 27th. Jan. 3rd. Jan. 10th. Jan. 17th 








; 2 é £ #é 
Notesissued.........sseese0++] 30,744,280] 30,992,450 | 91,028,095 | 31,151,175 








Government debt... ++] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .. +e+| 2,984,900 2,984,900 | 2,984,900 | 2,984,900 
Gold coin and bullion ......../ 16,710,905 | 16,959,075 | 16,994,720 | 17,117,800 
Silver bullion ..... 33,375 33,375 33,375 33,375 





30,744,280 | 30,992,450 | 31,028,095 | 31,151,175 





a eee ee eee ee ll ler” 





BANKING DEPARTMENT. 





1851. 1352. 1852. 1852. 
Dec. 27th. | Jan. 3rd. Jan. 10th. | Jan. 17th. 


| £ £ £ £ 
Proprietors’ capital. sceeccesess| 14,553,000 14,553,000 14,553,000 14,553,000 
Rest ' 3,136,585 | 3,164,894] 3,295,112 | 3,247,702 





102f.90c. 
64f.90c 


Public deposits (including Ex-) 
chequer, Savings’ Banks, Com- } 
missioners of National Debt, | 
and Dividend Accounts) ....| 9,620,146 9,447,516 5,292,524 4,715,153 

Other deposits ° 9,281,391 9,371,117 12,001,829 11,656,776 

Seven day and other bills | 1,047,234 1,241,618 1,181,507 1,171,745 





37,638,356 | 37,778,145 | 36,253,972 | 35,344,376 











at Paris, Jan. 27 


ditto 














Government securities (including| 

Dead Weight Annuity) 13,291,937 | 13,290,972 | 13,233,763 | 13,260,098 
Other securities ...... 11,746,805 12,214,222 | 11,746,183 | 11,388,726 
eeee] 12,024,350 11,707,860 | 10,786,615 10,112,840 
Gold and silver coin ... 575,264 565,091 487,406 573,712 





37,638,356 | 37,778,145 | 36,253,972 | 35,344,376 


The Crrhanges. 


Jan, 2nd. "Jan. 9th. Jan. 16th. 
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Amsterdam, short .. 11 173 
Ditto 3months.. 11 19 
Rotterdam, ditto .. 11 19% 
Antwerp, ditto ..| 25 40 
Brussels, ditto...... 25 40 
Hamburgh, ditto. . 13 103 
Paris, short ........ 25 25 
Paris, 3 months .... 25 45 
Marseilles, ditto .... 
Frankfort, ditto .. 

Vienna, ditto. cee 


a ditto .. 
Madrid, ditto ...... 
Cadiz, ditto ........ 
Leghorn, ditto 

Genoa, ditto saseeeee 


eee 


Palermo, ditto ..... 





Lisbon, 60 days’ date 
Oporto, ditto 
Rio Janeiro, ditto .. 











PRICES OF BULLION. 

Foreign Goldin Bars,| Per Ounce. Per Ounce. | Per Ounce. 
(Standard)... ...... €317 9 
New Dollars....... 0 4 105 
Silver in Bars(Stand. yi 0 5 8 C) oO 5. oF 


Bankers’ Magazine Appendix, February, 1852. 





BHankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LonpoN GaZETTES. 


PRIVATE BANKS. 











NAME OF BANK. | Issue. |} 


eer AVERAGE AMOUNT. 
| . 6. Dee. 13. Dec. 20. Dec. 27. 





£ £ £ £ 

1 Andover Bank ......ccccccseereeeeeeess) 17,751), 11, 11,585 | 10,347 | 11,288 
2 Ashford Bank .......cccccccssescecees|| 11,849 11,095 | 11,114 | 10,226 
3 Alysham Bank .......... a 3,682 | 3,468 | 3,578 
4 ‘Asebuny Old Bank || 48,461 |) 17,289 | 16,630 | 15,927 
5 Baldock and Biggleswade Bank ...|| 37,223 ‘ 27,064 | 26,263 | 26,433 
6 Barnstaple Bank . 17,182 95356 | 95311 | 8,935 
7 Basingstoke and Odiham Bank . 24,730 " 14,863 | 14,669 | 14,068 
8 Bedford Bank............ aie | 34,218 > 31,083 | 30,047 | 30,868 
9 Bewdley Bank 18,597 |} 7 10,007 | 9,717 | 95734 
10 Bicester and Oxfordshire Bank ...|| 27,090 || 145395 | 14,455 | 13,795 
11 BirminghamBank—Attwoods&Co. | 23,695 22,313 | 21,973 | 22,825 
12 Birmingham and Warwickshire Bk.) 18,132) 11, 10,877 | 10,398 | 10,993 
13 Blandford Bank 9,723! 6 6,372 6,264} 6,302 
14 Boston Bank—Garfit and > eter || 75,069 || 54,502 | 54,931 | 51,020 
15 Boston Bank—Gee and Co..........|| 15,161 15,864 | 13,660 | 11,552 
16 Bridgewater Bank....... ian seeeeel| 10,028 5,023 | 4,899] 5,139 
17 Bristol Bank 48,277 »6 30,831 | 31,450 | 31,728 
18 Broseley and Bridgenorth Bank ...!| 26,717 16,714 | 16,240 | 16,416 
19 Buckingham Bank..............s0++++- 29,657 17,654 | 17,465 | 16,403 
20 Bury and Suffolk Bank.... sees] 82,362 65,280 | 64,192 | 64,446 
21 Banbury Bank ............. eoeel]| 43,457 26,772 | 28,594 | 26,848 
22 Banbury Old Bank . 55,153 22,093 | 23,346 | 22,226 
23 Bath City Bank 4,572 45379 | 4,175 | 3,900 
24 Bedfordshire Leighton Buzzard Bk. 36,829 30,637 | 31,386 | 30,835 
25 Birmingham Bk.—Taylor & Lloyds'| 38,816 29,562 | 29,421 | 29,233 
26 Bradford Old Bank .......... er SS 12,422 | 12,752 | 11,973 
27 Brecon Old Bank ............006+ eoeee!| 68,271 61,698 | 58,179 | 56,847 
28 Brighton Union Bank .. 33,794 24,291 | 24,210 | 25,479 
29 Burlington and Driffield Bank q ’ 14,824 | 11,217 | 11,043 
30 Bury St. Edmund’s Bank. 1 1,810 | 1,960] 2,130 
31 Cambridge Bk.—Mortlock & Co. . “ 16,481 | 16,189 | 16,681 
32 Cambridge and + eee sno Bk. 5 375520 | 38,240 | 37,205 
33 Canterbury Bank .........0.sceseeeee 27,711 | 27,123 | 26,790 
Carmarthen Bank ...... nicked 15,808 | 15,798 | 15,816 
Chertsey Bank ........+:0s+00 ines P 2,798 | 2,763 2,827 
Colchester Bank.......... cabnanbianinin 14,627 | 14,695 | 14,682 
Colchester and Essex Bank 7 9530 | 28,074 | 28,937 | 28,890 
Cornish Bank—Tweedy & Co. ... | 34,692 | 35,290 | 37,161 
Coventry Bank .......s.00e008 ’ 5,975 | 6,170] 6,692 
City Bank, Exeter... 17,929 | 17,855 | 17,580 

41 Craven Bank—Alcocks & Co. ...|) 68,240 | 66,885 | 66,124 
42 Cardiff Bank f 5,066 | 4,393 | 4,515 
43 Chepstow Old Bank .........ses0es0e- 55 5,730 | 5,796| 6,145 
44 Derby Bank—Messrs, “Evans =a 8,358 | 8,720} 8,828 
45 Derby Bank—Smith and Co. ...... 3 5 | 31,837 | 36,121 | 33,649 
46 Derby Old Bank .... ecnesecces 7 = 22,609 | 22,660 | 22,472 
47 Devizes and Wiltshire Bank B5 | 9,085 | 9,140] 9,305 
48 Diss Bank | 10, 10,451 | 16,132 | 10,280 
49 Doncaster Bank and Retford Bank| 77 | 545724 | 52,226 | 50,497 
50 Darlington Bank .iciessssoceserseeee i 70,878 | 70,048 | 68,641 

| 


























WEEKLY RETURNS OF BANKS 


OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 








Dec. 13. 


Dec, 20, 





51 Devonport Bank 

52 Dorchester Old Bank 

53 East Cornwall Bk.—Robins & Co. 

54 East Riding Bank—Bower & Co. 

55 Essex Bk. & Bishops Stortford Bk. 

56 Exeter Bank.............. penciens asews 

57 Fakenham Bank 

58 Faringdon Bk. ve of Wantage 
59 Farnham Bank 

60 Faversham Bank... 

61 Godalmin 

62 Guildford 

63 Grantham Bank—Hardy and Co. 

64 Hastings Old Bank 

65 Hereford City and County Bank.. 

66 Hertford and Ware Bank 

67 Hull & Kingston-upon-Hull Bank 

68 Famers gmk on _ & County Bank 

69 Harwic “a 

70 Hemel Geneanzs Bank 

71 Hertfordshire, Hitchin Bank 

72 Hereford, Ross, & Archenfield Bk. 

73 Ipswich Bank 

ae Ipswich & Needham Market "0 

entish Bank—Mercer & Co. 

76 Kington and Radnorshire Bank.. 

77 Knighton Bank 

78 Knaresborough Old Bank . 

79 Kendal Bank  .........cssceeeees pees 

80 Kettering Bank 

81 Lane End Staffordshire Bank ... 

82 Leeds Bank ............006 depsokonesy 

83 Leeds Union Bank ............ _— 

84 Leicester Bank............+. phcisdeces 

85 Lewes Old Bank 

86 Lichfield Bank 

87 Lincoln Bank 

88 Llandovery Bank & Liandilo Bank 

89 Loughborough Bank ............... 

90 Lymington 

91 Lynn Regis and LincolnshireBank 

92 Lynn Regis y= a Bank ... 

93 esfield 











ee eeereersace fence 


96 Merionethshire Bank 
97 Miners’ Bank 
98 Monmouthshire Agricultural and 
Commercial Bank 
99 Monmouth Old Bank .. 
100 Newark Bank . 
101 Newark and Sleaford Bank 
102 Newbury Bank 
103 Newmarket Bank 
104 Norwich Crown Bank and Norfolk 
and Suffolk Bank 
105 Norwich and Norfolk Bank 
106 Nottingham & Nottinghamsh. Bk. 





£ 
10,664 


48,807 |) 
.|/112,280 


53,392 
69,637 
37,894 
24,293 

8,977 
14,202 

6,681 

6,322 
14,524 
30,372 
38,038 
22,364 
23,635 
19,979 
56,591 

5,778 
23,842 


38,764 || 
27,625 || 
21,901 || 
80,699 || 
19,895 


26,050 
9,090 
21,825 
44,663 
9,192 
5,624 
53,357 
37,459 
32,322 
44,836 
22,786 
100,342 
32,945 
7,359 
5,038 
42,817 
13,917 
15,760 
7,692 
19,073 
10,906 
18,688 


29,335 
16,385 
28,788 
51,615 
36,787 
23,098 


49,671 
75,372 
10,866 





u 








45,703 
57,539 
8,411 


£ 
9,124 
49,939 
95,180 
51,026 
38,040 
22,125 
18,920 
5,950 
12,437 
5,075 
35355 
4498 
24,153 
26,216 
12,200 
21,473 
14,926 
38,254 
45715 
17,901 
29,221 
15,441 
18,155 
54,175 
15,615 
21,190 
9,110 
395550 
36,797 
6,423 
5,138 
51,497 
36,694 
26,857 
27,364 
11,788 
73,670 
19,473 
6,464 
3,548 
32, 306 
95965 
13,635 
3,677 
1,645 
6,185 
11,611 


26,787 

9,848 
28,008 
44,815 
20,426 
16,910 


46,551 
58,508 
8,134 








£ 
8,955 
395922 
96, 313 
49,573 
36,875 
22,987 
19,874 
5,682 
11,963 
4,892 
32395 
45320 
25,071 
255410 
11,488 
21,819 
14,466 
38,414 
4, 388 
18,180 
295374 
155373 
17,841 
542935 
14,254 
20,256 
9,095 
19,704 
36,456 
6,430 
5,163 
50,819 
36,780 
25,625 
26,167 
12,189 
72,200 
18, 397 
6,266 
3,471 


16,270 


45,575 
575387 
8, 348 








WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT, 








Dee. 13. 


Dec. 20. 





107 Nuneaton Bank ....+...ssesseeeeeees 
108 Naval Bank, Plymouth ............ 
109 New Sarum Bk. an & Smith 
110 Nottingham Bank .........seeeesees 
111 Oswestry Bank  ......ccscesseeseeee 
112 Oxford Old Bank...........s0es0ee0es 
113 Old Bank, Tonbridge ..... ceeee oseee 
114 Oxfordshire Witney Bank .. 
115 Pease’s Old Bank, Hull . 
116 Penzance Bank 
117 Peterborough Bank—Yorke & Co. 
118 Pembrokeshire Bank ...........++6. 
119 Reading Bank—Simmonds & Co. 
120 Reading Bk.—Stephens & Blandy 
121 Richmond Bank, Richmond 
122 Rochdale Bank  ...........sseseeeeee 
123 Rochester, Chatham, & Strood Bk. 
124 Royston Bank ...........+. soaaeeene 
125 Rugby Bank...........sccceseseeeesee 
126 Rye Bank 
127 a Old Bank, Herefordshire ... 
128 Saffron Walden & North Essex Bk. 
129 Salop Bank ...... pecngeeaennneis 
130 + deere Old Bank ....... eines 
131 Shrewsbury Old Bank............... 
132 Sittingbourne and Milton Bank.. 
133 Southampton Town & County Bk. 
134 Southwell Bank ....... 
135 Southampton and Hampshire Bk. 
136 Stone Bank . eansnehendenseeed 
137 Statford Old Bank ....... sangeatennl 
138 Stamford and Rutland Bank...... 
139 Stourbridge Old Bank ..... 
140 Shrewsbury and Welsh Pool Bank 
141 Taunton Bank ............s0sseeeeeeee 
142 Tavistock Bank ...... od 
143 Thornbury Bank............ceeeeeee 
144 Tiverton and Devonshire Bank... 
145 Thrapstone and Kettering Bank.. 
146 Tring Bank and Chesham Bank.. 
147 Towcester Old Bank 
148 Town and County of Poole Bk. 
and Ringwood and Poole Bk. 
149 Union Bank, Cornwall ...... 
150 Uxbridge Old Bank  ......0eeee0- 
151 Wallingford Bank ............... 
152 Warwick and Warwickshire Bank 
153 Wellington Bank, Somerset ...... 
154 West Riding SN cictaosianemtbed 
155 Whitby Old Bank .............0+0+. 
156 Winchester, Alresford & Alton Bk. 
157 Winchester and Hampshire Bank 
158 Weymouth Old Bank 
159 Wirksworth and Derbyshire Bk. 
160 Wisbeach and Lincolnshire Bank 
161 Wiyeliscombe Bank 
16% Wolverhampton Bk.—Goodricke 
And Co. ...ccrccccsccocccerecseceee 








£ 
5,898 
27,321 
15,659 
31,047 
18,471 
34,391 
13,183 
11,852 
48,807 
11,405 
12,545 


12,910 | 


37,519 
43,271 

6,889 

5,590 
10,480 
16,393 
17,250 
29,864 

4,420 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

6,770 

9,154 
14,166 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,531 
10,801 


11,856 
17,003 
25,136 
17,064 
30,504 

6,528 
46,158 
14,258 
25,892 

6,737 
16,461 
37,602 
59,713 

7,602 


14,180 








19,992 











£ 
25775 
22,688 
10,240 
225430 
11,048 
33.481 
8,046 
72797 
36,078 
9,954 
5,671 
10, 385 
23,169 
26,628 
4,604 
4,081 
7046 
Ic, 100 
10,738 
12,470 
3,572 
293079 
12,415 
23,989 
32,201 
2,924 
10,595 
13,996 
2,902 
535 
11,834 
27,400 
286 
19,791 
21,288 
9,622 
6,250 
73426 
11,019 
12,812 
8,210 


95355 
8,942 
17, 383 
8,336 
‘19, 662 
3,683 
40,722 
‘12,302 


4,648 
14,207 
30,778 
40,235 

5,464 





8,179 | 


£ 
2,636 
22,119 
10, 746 
22,182 
10,856 
34,097 
8,311 
72923 
35,651 
91293 
52402 
92954 
22,995 
26,696 
4-592 
41205 
6,719 
9,890 
10,514 
11,965 
3,590 
29,963 
12,753 
22,800 
32,231 
2,910 
10,211 
13,036 
2,637 


535 
11,646 
26,935 

268 


19,823 
21,435 
9,132 
6,118 
72770 
10,466 
12,444 
8,390 


9539 
8,195 
17,074 
8,079 
20, 364 
3» 348 
39,212 
12,041 
18,850 
4,647 
14,205 
31,810 
33,697 
5,192 


851th 








WEEKLY RETURNS OF BANKS OF ISSUE. 








AVERAGE AMOUNT. 
NAME OF BANK. - 





Dec.13. | Dee. 20. | Dec, 27. 





£ £ £ £ 

163 Worcester Bank ....... paneceeaeenbion 15,463 6,963 | 6,566 | 6,383 
164 Worcester Old Bank 87,448 65,413 | 64,342 | 62,234 
165 Worcestershire Bank 14,309 7,878 | 7,404 | 7,787 
166 Walsall Old Bank 19,937 605 . 598 595 
167 Warminster and Wiltshire Bank..'|| 24,896 14,298 | 14,402 | 14,883 
168 bat ga Bank—R. & W. 


11,867 11,685 | 11,006 | 10,855 
'| 53,060 36,814 | 37,13 | 38,068 
170 Yarmouth, Norfolk, & Suffolk Bk.'| 13,229 11,142 | 12,340 | 12,961 
| ee 46,387 37,210 | 37,590 | 38,629 




















JOINT STOCK BANES. 


1 Bank of Westmoreland 12,225] 9,959 | 9,050 
2 Barnsley Banking Company 9,563 || 8,804 | 8,412 
3 Bradford Banking Company 49,292 || 50,264 | 51,197 
4 Bilston District Banking Company|] 9,418|/ 7,880] 8,510 
5 Bank of Whitehaven 32,681 || 29,095 | 28,710 
6 Bradford Commercial Banking Co.|| 20,084 || 19,287 | 19,628 
7 Burton, Uttoxeter, and Staffordshire 
Union Bank 60,701 || 45,142 | 44,564 

8 Chesterfield & N.Derbysh. Bk. Co.|} 10,421|| 7,429 | 7,412 
9 Cumberland Union Banking Co....|| 35,395 || 31,370 | 30,445 
10 Cheltenham & Glo’stershire Bk. Co.|| 12,786|| 9,026 | 8,723 
11 Coventry and Warwickshire Bk. Co.|| 28,734 || 22,178 | 22,440 
12 Coventry Union Banking Company|| 16,251) 11,947 | 11,593 
13 County of Gloucester Banking Co.||144,352|| 90,621 | 90,585 
14 Carlisle & Cumberland BankingCo.|} 25,610|| 21,860 | 21,436 
15 Carlisle City and District Bank ...|| 19,972|] 17,991 | 17,694 
16 Dudley & West Bromwich Bk. Co.|| 37,696|] 36,628 | 36,521 
17 Derby and Derbyshire Banking Co.|} 20,093|| 19,102 | 18,090 
18 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 15,266 | 15,245 
19 East of England Bank 25,025 || 22,292 | 22,585 
20 Gloucestershire Bankin 155,920 ||129,485 |129,175 
21 Halifax Joint Stock Ban 18,534 |] 17,614 | 17,782 
22 Huddersficld Banking Company...|| 37,354|| 31,211 | 33,6018 
23 Hull Banking Company 29,333 |} 21,935 | 21,485 
24 Halifax Commercial Banking Co...|| 13,733 || 12,855 | 125423 
25 Halifax & Hudderstield Union Bk.|| 44,137 || 39,380 | 40,645 
26 Helston Banking Company .........|} 1,503|/ 1,387 | 1,523 
27 Herefordshire Banking Company..|| 25,047|} 17,202 | 16,213 
28 Knaresborough and Claro Bk. Co.|| 28,059 || 27,210 | 26,015 
29 Kingsbridge Joint Stock Bank ....|} 3,952|| 2,990] 3,079 
30 Lancaster Banking Company 64,311|| 48,446 | 46,723 
31 Leeds Banking Company 23,076 || 22,029 | 21,805 
32 Leicestershire Banking Company...|| 86,060 || 63,170 | 62,602 
33 Lincoln and Lindsey Banking Co.:|| 51,620)| 49,339 | 49.348 
34 Leamington Priors and Warwick- 
shire Bank ° 13,875|| 9,325 | 9,002 

35 Ludlow and Teybury Bank....;....f)°10;215]} 9,012 | 9,295 




















WEEKLY RETURNS OF BANKS OF ISSUE, 





AVERAGE AMOUNT. 





NAME OF BANK. 





Dee. 13. Dec. 20. Dec. 27. 


£ £ £ £ £ 
36 Moore & Robinson’s Notts. Bank...|| 35,813 || 27,870 | 27,652 | 26,819 | 26,962 
37 Nottingham and Notts. BankingCo.|| 29,477 || 27,827 | 27,704 | 26,698 | 26,099 
38 Newcastle, Shields and Sunderland | ’ 
Union Joint Stock Bank 84,130 || 1,250] 1,250] 1,250] 1,250 
39 National Provincial Bk. of England||442,371 ||364,928 |359,672 352,984 
40 North Wilts Banking Company ...|| 63,939 || 40,491 | 41,170 395713 
41 Northamptonshire Union Bank ...|| 84,356 || 58,710 | 59,195 59,964 
42 Northamptonshire Banking Co. ...|| 26,401 || 20,673 | 20,430 21,167 
43 North and South Wales Bank 63,951 || 26,704 | 26,134 27,068 
44 Pare’s Leicestershire Banking Co...|| 59,300 || 40,520 | 42,118 40, 381 
45 Saddleworth Banking Company ...|| 8,122|| 2,194 | 2,049 2,263 
46 Sheffield Banking Company 35,843 || 31,032 | 31,494 39,304 
47 Stamford, Spalding &BostonBk.Co.|| 55,721 || 55,505 | 53,846 48, 304 
48 Stuckey’s Banking Company 356,976 ||279,257 |279,492 279,525 
49 Shropshire Banking Company 47,951\| 38,584 | 38,500 41,540 
50 Stourbridge and Kidderminster Bk.|| 56,830}| 52,360 | 52,536 52,840 
51 Sheffield and Hallamshire Bank ...|| 23,524 || 23,910 | 23,315 22,320 
52 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 50,647 | 49,776 54,263 
53 Swaledale and Wensleydale Bank..|| 54,372 || 48,268 | 46,402 43,782 
54 Storey and Thomas’s Bank 9,714]| 9,331 | 10,207 9399 
55 Wolverhampton & Staffordsh. Bk..|| 35,378 || 31,615 | 30,291 28,403 
56 Wakefield and Barnsley Union Bk.|| 14,604|| 13,140 | 13,095 11,943 
57 Whitehaven Joint Stock Bank ...|| 31,916 || 22,883 | 23,084 20,595 
58 Warwick and Leamington Bk. Co,!| 37,124|| 27,714 | 27,346 28,160 
59 West of England and South Wales 
District Bank 83,535 || 57,944 575173 
60 Wilts & Dorset Banking Company; 76,162 || 67,160 6 8 | 66,540 
61 West Riding Union Banking Co....|| 34,029|| 29, 662 29,955 
62 Whitchurch and Ellesmere Bk. Co. 7,475 2,131 
63 Worcester City and County Bk. Co. 6,848 3,787 
64 York Union Banking Company ...|! 71,240 69,087 
65 York City and County Banking Go! 94,695 82,288 
66 Yorkshire Banking Company ...... | 122,582 II1,530 |117,260 |118,695 


Summary of the abobe Returns, 





























Fixed Issues. Dec. 6. Dec. 13. Dee. 20. Dee. 27. 
£ £ £ £ 


171 Private Banks ......| 4,698,075 | 3,406,210 | 3,386,238 | 3,352,251 | 3,339,546 
66 Joint Stock Banks ..| 3,409,987 | 2,697,102 | 2,681,895 | 2,673,239 | 2,661,513 


237 Totals......| 8,108,062 | 6,103,312 | 6,068,133 | 6,025,490 | 6,001,059 


— i 
Average Weekly Circulation of these Banks for the month ending Dec. 27th :— 


INE BENIN 5 6+ a0-0n09cs 00 tnceon goonies os 06 4000 06.94.50 Me 
Soint Bhocks Bawks.. «0.05 csccccccccesevescocsccecccesce Seeeeeed 




















Average Weekly Circulation of Private and Joint Stock mee 
ending as above .........seseees paarenbe . £6,049,498 


On a comparison of the above with the Siduns for the Month ‘elles 29th Nov. last, 
it shows— 


A decrease in the Notes of. Private Banks, of .. 2.40.0 0+++000- £128,701 
A decrease in the Notes of Joint Stock Banks, of ....eeee++e+ 104,753 


Total decrease on the Month .. ++ 0+ 00000001 4203;404 





CIRCULATION RETURNS. 


And as compared with the Month ending 28th Dec., 1850, it shows— 
A decrease in the Notes of Private Banks, of ..........e0000+ £79,621 
A decrease in the Notes of Joint Stock Banks, of .......0- 6,863 


Total decrease, a8 compared with the same period of last year .. £86,484 
The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 
The Private Banks are below their fixed issues ............ £1,327,014 
The Joint Stock Banks are below their fixed issues’ ........ 731,550 


Total BELow the fixedissues ........ £2,058,564 








trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Scorcu and Ir1sn Banxs during the 
four weeks ending Saturday, the 27th day of December, 1851. 


SCOTCH BANKS. 





: . Z Average 
Average Guten during Four Weeks, Amount of 


‘ ending as above. Gold & Silver 
NAME OF BANK. Authorised 


i f Coin held 
Circulation. £5and | yar si during Four 


upwards. Total. ae 


£ £ £ £ £ 

Bank of Scotland ............|} 300,485 |} 107,837 | 240,646 | 348,483 | 133,431 
Royal Bank of Scotland ...|| 183,000 54,585 | 117,402] 171,987 55,597 
British Linen Company 438,024 || 150,253 | 295,567 | 445,821 103,095 
Commercial Bk. of Scotland|| 374,880|| 132,078 | 290,677 | 422,755 | 127, 914 
National Bank of Scotland..|| 297,024 84,718 197,870 | 282,589 40,823 
Union Bank of Scotland and) 











BankingCom. inAberdeen!| 415,690 || 157,333 | 301,708 | 459,041 112,209 


Edinburgh & Glasgow BK...|| 136,657 51,092 84,179 135,271 25,290 
Aberdeen Town and Co. Bk.| 70,133 24,228 62,766 86,994 19, 287 
North of Scotland Bk. Co...) 154,319 539432 92,773 146,206 16,750 
Dundee Banking Company} 33,451 | 9,725 22,569 32,294 6,565 
Eastern Bank of Scotland...|| 33,636 11,639 19,707 31,046 5,591 
Western Bank of Scotland..|) 337,938 | 112,521 | 285,494 | 398,015 | 143,309 
Clydesdale Banking Co. ...|| 104,028 29,946 80,375 | 110,321 22,614 
City of Glasgow Bank 72,921 || 49,605 77,748 | 127,353 68,998 
Caledonian Banking Co. w.{| 53,484] 16,027 46,841 62,868 14,914 
Perth Banking Company ... 38,656 || 12,327 29,931 42,258 9,093 
Central Bank of wna 42,933 || 16,473 36,898 53,372 15,235 























Torats (Scotch Banks)...| 3,087,209 ||1,073,819 2,283,151 |3,356,974 | 910,715 


IRISH BANKS, 


Bank of Ireland.............++|| 3,738,428 |'1,470,300 | 999,925 |2,470,225 | £49,023 
Provincial Bank....+.-0s+0++.) 927,667 |, 239,066 | 441,949 681,015 | 219,282 
Belfast Bank .............0000+ 281,611 375215 | 295,104 | 332,319 133,451 
Northern Bank ............... || 243,440 25,582 | 176,837 | 202,419 495745 
Ulster Bank . $11,079}, 21,587 | 288,931 | 310,519 49,922 
National Bank 762,757 | 235,053 | 448,225 | 683,279 | 166,987 
Carrick-on-Suir Nat. Bank | 24,084] 4,262 9,582 13,844 2,817 
Clonmel National Bank .. 66,428 13,691 19,456 33,147 9,792 


Torars (Irish Banks) ...!| 6,354,494 |'2,046,756 |2,680,000 {4,726,757 |1,181,019 


























CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO DECEMBER 27, 1851. 


The Returns of Circulation of the Irish The fixed issues of the Irish and Scotch 
and Scotch Banks for the four weeks end- | Banks at the present time, are given in the 
ing 27th Dec., when added together, give | Banking Almanac, as follows:— 
the following as the average weekly circu- 8 Banks in Ireland, allowed to issue.. €6,354,494 
lation of these banks during the past month, | 1g Banks in Scotland, allowed to issue 3,087,209 
viz. :— =_ amc 

26 Banks in all, allowed to i 441,703 
Average Circulation of the Irish Banks £4,726,767 won si SEARO ae 
Average Circulation of the Scotch Banks 3,356,974 The following appears, therefore, to be the 
: B —————_ | comparative state of the circulation :— 
Total Average Circulation of these Banks é : 
for the past month #8,083,741 | Irish Banks are below their fixed issue #1,627,727 
: 2 Scotch Banks are above their fixedissue 269,765 
On comparing these amounts with the 


Returns for the month ending 29th Novy. Total below the fixed issue : £1,357,962 
last, they show— The amounts of Gold and Silver held at the 


Decrease in the Circulation of Irish Banks £121,639 | head offices of the several banks, during the 
D in the Circulation of Scotch Banks 233,485 | past month, have been as follows:— 


5 | Gold and Silver held by the Irish Banks#1,181,019 
‘Total decrease on the month 355,124 | Gold and Silver held by the Scotch Banks 910,715 


And as compared with the month ending Total of Gold and Silver Coin .... £2,091,734 


manent apciendaatetll Being an increase of £36,054 on the part of 


Decreasein the Circulation of Irish Banks £130,192 | the Irish Banks, and an increase of £35,909 
Increase in the Circulation of Scotch Banks 11,325 | on the part of the Scotch Banks, on the 


several amounts held by them during the 
Total decrease on the year........ £118,867 preceding month. 

















CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 27, 1851. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 27th Dec., 1851. 
Circulation of Notes for the Month ending Dec. 27th, as compared with the previous month: 
Nov. 29. Dec. 27. . | Increase. Decrease. 


Bank of England. £19,571,397 | €18,784,97 £786,421 
Private Banks ...0..ccccsccccccccccecs 3,499,762 3,371,061 _ 128,701 
Joint Stock Banks 2,783,190 2,678,437 _ 104,753 





Total in England 25,854,349 | 24,834 474 1,019,875 
Scotland 3,590,459 3,356,974 233,485 
Ireland 4,248,406 4,726,767 121,639 





United Kingdom 34,293,214 | 32,918,215 _ 1,374,999 


The comparison of the month ending Dec. 28th, 1850, with the month ending 
Dec. 27th, 1851, shows an increase in the Bank of England circulation of £270,940 
a decrease in Private Banks of £79,621, and a decrease in Joint Stock Banks of 
£6,863 ; -being a total increase in England of £184,456: while in Scotland there is an 
increase of £11,325; and in Ireland a decrease of £130,192. Thus showing that the 
month ending Dec. 27th, as compared with the same period last year, presents an increase 
of £184,456 in England, and an increase of £65,589 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Dec. 27th, 
gives an aggregate amount in both departments of £17,043,170. On a comparison of 
this with the Return for the month ending Nov. 29th, there appears to be an increase 
of £1,265,916; and an increase of £1,521,824, as compared with the same period last 

ear. 

7 The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Dec. 27th, was £2,091,734, being an increase of £71,963 as compared with 
the return of the previous month, and a decrease of £168,610 as compared with the 
corresponding period last year. 
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